April 11, 1989 LB 739

that systemnore equitable and fair and reduce the tax jpcrease
that resulted fromit. This .anendnent attenpts to deal with the

inequities of the new tax systemin a way that is both
reasonabl e, rational and, | think, revenue neutral . That term
has been much abused with the passage of 773. As| recall that
bill was supposed to be revenue neutral. But, in fact, we' re

attenpting to, with these changes in the tax |j3ies acconpl i sh a
tax shift without the sort of reduction in revenues that are
anticipated under this bill, and then taking the noney from that
and putting it into higher personal exenptions, wnich will be
of fered when we get to the final version of the lbiII So. let
me go through what this amendnent does, and summarize it for
you. In contrast to the Governor'sproposal, \yhere she would
reduce the rate for taxable incomes from 3,000 to 5g g rom
3.15 to 3.1, andfrom 28,000 to 45,000, from5.0 to 4.8, tLose
are in agreement with this amendnent. But the difference is
when you get to the 45,000 to 90,000 taxable income rang

i nstead of reducing that fromb5.9 to 5.5 percent, this amendnmenc
woul d maintain the rate at 5.9 percent, and instead go to
bracket above $90, 000 oi incone and increase that rate from 5.
to 6.5 percent. What this does, if you | ook at the handout that
| have, there is a three page handout, the (i st page is the
actual amendnent, the second page is a summary of therate
changes, and the third page is a chart from ;he fjscal office
that shows what happened with the passage of ng ;f:% What t hat
shows is that overall there was a tax increase, zs| said before
and have argued that point since about a year ago, that gyera|l

there wa a tax increase. Byt even worse than that, it was g
much greater tax increase and shifting of the i, den onto the

mddle income taxpayers of this state, and in fact for higher

incone indi~iduals it either was not an increase, o 5 decrease
in taxes. And we're trying to get back to the equity and
progressivity of the original tax systemthat we had before uq
passage of LB 773. What we' re doing is recognizing that for

that income bracket, 45,000 to 90,000, rather than reducing
their marginal tax rate, asthe Governor would propose, because
they already received some benefit under 773, rather than givijng
them an additional benefit we maintain themat the current “rate,
and instead go to the pjgher income individuals, those are
individuals over $90,000, who got a trenendous tax reduction

under the passage of 773, (nder their tax liability, and provide
a slight increase, from5.9 to 6.5 percent. Tpisis somepeople

refer to it as a super bracket concept. ut in essence
we' re trying to do is recognize the tremangous tax shi Fting Wéa\tt
occurred with the passage of 773. Yes, there » o " tax
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