April 10, 1989 LB 356

when they are needed that they are going to be there to provide
the kind of support that any reasonabl e person coul d expect. So

I would wurge that the bill be advanced, that the ampunt as
proposed would be what would be an initial A bil and
recognizing that it s certai nl¥ |l ess than what wouldbe
appropriate in terms of any interest earnings at 5| on that
those funds, but | would hope the body woul d advance the bill’
and put in the Abill with the amount called for in {he fiscal
note.

SPEAKER BARRETT: Thankyou. Senator Wesely.

SENATOR WESELY: Thank you, Nr. Speaker, members, senator
Schmit's comments about the S & Ls brought to mnd a cgyple of
uotes | have heard recently and this rash of failures, first in
braska, these small banks guaranteed by our NDI GC and now t he
S & Ls .throughout t he Country. Son‘ebody asked’ Wllie Sutto_n
(phonetic) a bank robber, why he robbedbanks, and he said,
because that is where the noney 1s. Recent | t hat has been
converted now to another conment and that iI's tMe best way to rob
a bank is to own a bank now andertainly we saw that in the
case of Commonweal th and we' ve seen it in a case of a number
these S & Ls and there has been accusations apout State
Securities in this regard. And, clearly, we' ve had some massive
Corruptl on and_ m Sm_anag_errent and m sappr Opri ation of funds.
Franklin Credit Union is another exanple. We've had a rash of
these._ The 19_803.have beenvery hard on our confidence in
financial institutions. They  run the ganmut from these banks
we' re tal king about here today,"these NpjyGC organjsations, to
the credit union up in Omaha, to the S & Ls around the country,
but we stood by in the federal level and kept those guarantees
that were made and are reinbursing depositors no natter how nuch
it hurts, no mat ter how nuch it costs because it is inportant

for the stability of our financial institutions and our
financial underpinnings of our econony to do that. Similarly,
the public purpose served by this bill that Sffects the hol e
state is to nmke sure everybody knows that our vvor& i's goo\(’:}/ and
that when we nake a commtnment we keep it. |t shouldn't be just
a federal mandate that that word is kept but that it ought to be
a state one as well. And in addition, if we ever are going ¢
deal with this issue it apl. ~s to nme that this is the tineg, i?
ever a tine, this is that tii. 'to move and act gn this | ssue.

There is the noney available. W haven't had it available in
the past. That has been one of the big reasons people have
opposed this |egislation and | understand that. pytclearl Y,
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