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guarantee of the Congress. |n effect, they said pay them all
of f because if you don't you' re going to shake the entire
financial comunity to the roots. \e have found the sane thing
now with FSLIG that started out as several billions of dollars
of loss and escalated to 50 billion. pNow this |ast week we are
told may be as much as 200 billion and, therefore, the Congress
is going to nake that good one way or the other which nmeans that
the taxpayer in general will do so. | think that we are not in
an unlike situation here at the state level. That is that the
integrity of the state is at stake and | well recall, and |
don't’ think very many will, that when the situation first
devel oped, there was a proposal by Senator DeCanp at that ti me
that the state take over allof the assets, pay off the clains
up to $30, 000, considerable and nonetheless be liable, if there
were additional assets to pay nore than that. Q59 we done so at
that time, it is ny belief that the | osses would have been
m nim zed. The real estate narket woul d have stabilized and
many other institutions would have proven that action, asin
some other states. to be correct. |nstead we chose to vacill ate
and equivocate and we did some other things which frankly I 4iq
not approve of, but weciaut the depositors probably last. |
don't think it was right and | don't think it's'right * ..

don't think that most of all, because it happened to P sl |
institutions relatively, that we should say, well, you're stuck.

SPEAKER BARRETT: One mi nute.

SENATOR SCHNIT: | think that most of all, dl have obiected
time and time and againtotheinequita%lnetreatmant ojf small
banks versus large banks by the FDIC. | bitterly resent the
fact that two small banks in ny districtwere closed. Simply
because they were snull banks, FDIC would ot go through the
bot her of keeping themintact, whereas I|arger institutions were
made whole. | think that the size of the institution has
nothing to do with it. I think the inportant thing is that
there are people involved, the inportant thing is that |yg nhave

t he opportunity to correct a redress that | think should have
been done long tine ago and the | egal aspects of it is sonething

that the |awyers will always argue about and the courts will

argue about. And | know there is sone deep concern about it,
but I think that in this instance there is a moral obligation
that transcends the actual |legal obligation. | think also that

Senat or Landi s rai sed anot her good point.

SPEAKER BARRETT: Time.
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