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amendment appears on page 1520 of the Legislative Journal.)

PRESIDENT: Senator Landis, please.

SENATOR LANDIS: (Mike no t a c t i v a t e d i mmedia t e l y . ) . . . t h i s h as
been de l i v e r e d t o y ou r d e s k and it c onstitutes t he bo d y o f
LB 607 . Th e amen d ment says this. I n making any percentage
adjustment for the purposes of equalization, r athe r o f
valuation, the County Board of Equalization shall make its
adjustment so that the valuation of the protested property
compares to the aggregate level of value of all taxable property
in the county. All right, that went by pretty quick. Let me
tell you what it means. Right now we have a bunch of challenges
to valuations by commercial properties by taking the commercial
property percentage and comparing it to the agricultural land in
t he coun t y . And a s y ou kno w, county j ud ge s a r e
d ropping . . . d i st r i ct j udg e s are dropping those commercial values
to match agricultural land. Now, the court's theory does not
identify what the target of a court c ase w o u ld be , what t he
appropriate remedy of the court case would be and this amendment
is trying to put into statute what the appropriate target is.
Here i s t he sce n a r i o . Commercial property at 110 pe r c e n t o f
value, agricultural. ..residential land at 95 percent of value,
agricultural land at 90 p er c e n t o f value a nd l e t ' s say
unimproved residential property at 40 percent of value. There' s
very little of it, let's say 5 percent of the counties in this
unimproved residential property. '3ut r i g h t n ow t he t h eo r y o f
the court says if you go out and find a piece of property that
is undervalued, y ~u can get your percentage dropped t o t he
percentage of t.~ -t piece of property no matter what it is. No
matter whether 9A percent of the co xnty is close to 100 percen t
of value, if you can find 2 pere .nt of the land that is under
v alue , y o u c a n d r o p y o u r n u mber t o i ha t l ow e s t number of t h at
small little 2 percent. W ell, L B 5 0 7 s a y s , no, that result is
even more unfair. You take s omebody who i s a bove t h e ave r ag e
and you drop them to below the ave. age. What does that do but
to continue a distortion pattern. Be tter the target should be,
if you have a piece of property th ~t isabove average f o r t he
valuation in that county and they pro e that there i s l an d i n
the county that has a lower valuation, they should drop to the
a verage i n t h e co u n t y , not to the chea,~est piece of property in
the entire county or the most underv,~lued piece of property in
the county. One of the reasons that i: important is you' ve got
some very small c lutches of property that may well be quite
u nderva l ued i n t h i s stat e and on ce ;his line of ca ses is
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