April 5, 1989 LB 361

have some guests of Senator Mbore in the north bal cony, e nave
15 students from York High of York, Nebraska, with their
sponsor. Woul d you fol ks please stand and be yecognized by the
Legislature. Thank you for visiting us to day. gSepator Landis,
please, and thank you.

SENATOR LANDIS: Thank you, Nr. President, members gfthe

Legislature, if you take a look, |' ve passed out to you gnd |
believe it appears in the Journal,an amendment to LB 361 that
does two things. The amendment says that there is 5 geclarat io

that the current system of valuing real property for purposes o

taxati on has caused inequities between residential, comerci al ,
i ndustrial and agricultural property owners. Secondly, it asks
the tax commissioner to research, develop and to g pmi't to t he
Legislature a proposal to create a system of property tax
val uati on based on rental earnings or incone potent PaP, not only
for agricultural land, put for other kinds of property,
residential and commercial, sothat we use earnings capacity for
all types of property to see zf there isn't a reasonabl e method
to use there. Now, that amendment has been suggested to me by
t.e cCattlemen's Association and since it calls upon the tax
commi ssioner to consider that idea, | have decided that that

would be acceptable to me and | put it in this amendment. It
says the proposal shall be conpleted and submitted to the gk
of the Legislature by November 30, 1989. The anendnent al so
does one other thing. |t says that for assessment years 1989
and 1990, counties shall adjust agricultural land to correlate
with other types of property. Nowo igi nally the Legislature
said that they may make thoseadjusinents. “This one gays they
shall. What is the c' <ference'? why the exchange? V\EIY, the

adjustment factors .. pe sent out by the Revenue Department
should bring, hopefully, agricultural land to 100 percent of
value and the 100 percent of value may, in fact, potpe a number
that correlates with other types of Imagine, if you
will, a county in which resi der)1/tpi al prg{)o[r)?{/tyi's at 859 percentyof
val ue, commercial property is at 85 pere.nt of value and the
Revenue Department's adjustment fact~r brings ag land to
100 percent of value. Inthat case agriccultural |land woul d not

be in correlation, jt would be above o:her types of property.
In fact, there is a lag generally fromthe yalues that we can

find and the values that are on the books. sgg jt's not unconmon
to find residential property at 85, 88 per entof value If, in
fact, we put all ag land on at 100 percer t of value, you could
be going beyond correlation. And this amen iment says that for
assessment years '89 and '90 counties have he authority to make
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