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of that private insurance effort. We were looking for those
individuals that at no time have been able to get insurance and
are out there with a preexisting condition and apply and c a n ' t
get insurance. There are many folks out there like that. Those
are the folks legitimately that need coverage and we want to
bring them under the umbrella of the CHIP's program. With t h e
dumping problem, what you have is adverse s elec t i o n . You hav e
people moving into the program and those people drive u p c o s t s
tremendously and it's a high cost, high risk situation and we' re
going to try and stop that activity. T he second ch ange, a g a i n ,
allows the CHIP board to go into the HNOs and PPOs and t h i s
could save money and we think they ought to have theauthor . t y
to do that. The third change is the 90-10 question Senator
Chizek ra ised, and this would a l l ow c er t ai n po l i c i e s to
discontinue and new policies be offered so that we could have an
80-20 plan and have the 90-10 people move into the 80-20 p l an .
At this time, what I am told i s that there is no plan to
eliminate the 90-10 but to just offer the 80-20 in addition at a
cost savings. Fourth, this would allow for one o f t h e n i n e
members of the board t o be r ep r ese n t e d t o hea l t h a d v o c acy
organizations. That's in addition to a public member now on the
board. The groups involved with this have felt the need to have
more representation. The other members of t he bo a rd ar e a l l
i nsurer s on t he b oa rd and would continue to be part of the
b oard, bu t t o b r o a d e n the representation we would a dd t h i s
individual to represent those that are served by t he CH I P b o a r d .
And fi nally, again, in recognizing the agreement by t h e
insurance director in working with me on these amendments, that
as a r esult of these cost savings there will be no need foran
increase in premiurs this year o r at most a 1 0 pe r c e n t
i ncrease . And t h a  is something I want for t i.- re c o r d t o say
that I am very comm= . ted to, that the 50 or 60 percent i ncrease
would wipe out people's ability to Le in the program, the very
people we want in the program and t h e i a i s n o r ea son t o h av e
that sort o f an increase with the co.it savings we' re proposing
here. We can reevaluate that in the . ''uture , but f o r now, I
d ef i n i t e l y want t o hold the direct or to that commitment and
without it I couldn't support the provisions of this amendment,
but I t rust him and we' ve worked toge-.her and I feel that that
will be correct. Senator Nelson keeps ~ utting a finger,up and I
don't know if she wants a beer or what, but. . . ( l a ugh t e r ) I ' l l
b e glad t o . . .

S ENATOR NELSON: Te n s e c onds .
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