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of that private insurance effort. We were | ooking for those
individuals that at no tinme have been able to get insurance and
are out there with a preexisting condition and apply and can't

get insurance. There are many fol ks out there like that. Those

are the folks legitimtely that need coverage and we want to
bring them under the unbrella of the CH P's program Wth the
dumpi ng problem what you have is adverse gelection . You have
peopl e noving into the program and those people drive  costs
tremendously and it's a high cost, high risk situation arPd we' re
going to try and stop that activity. The second change, again,
allows the CHIP board to go into the HNOs and ppos and this
could save money and we think they ought to have thegihor. ty

to do that. Thethird change is the 90-10 question Senator

Chizek raised, and this would allow certain policies to
di sconti nue and new policies be offered so that we could have an

80-20 plan and have the 90-10 people nove into the gg.oq lan.
At this time, what | am told is that there is no plan to
elimnate the 90-10 but to just offer the 80-20 in addition 44
cost savings. Fourth, this would allowfor gne of the nine
menbers of the board to be represented tohealth advocacy
organi zations. That's in addition to a public nenmber now on the
board. The groups involved with this have felt the need to have
nmore representation. The other menbers of the board are all
insurers on the board and would <continue to be part of the
board, but to broaden the representation we would adl this
i ndividual to represent those that are geryed by the CHIP board.

And finally, again, in recognizing the agreement by the
i nsurance director in working with me on these amendnents, that
as a result of these cost savings there will be no need forg,
increase in premiurs this year or at most a 10 percent
increase. And tha- js something | want for ti- record to say

that | amvery come . ted to, that the 50 or 60 percent jipcrease
woul d wi pe out people's ability to Le in the program the very
people we want in the program andthei ais no reason tg have
t hat sort of an increase \Nlth t he COjt savi ngs we' re proposing
here. We can reevaluate that in the  “uture, but for now |
definit ely want to hold the direct or to that conmi tment and

without it | couldn't support the p i ;

but | trust himand we' veorked 8\g”e-s.| rgenrs a%fj I”}Ieselart‘rﬁgpntehngt’
will be correct. Senator Nelson keeps ~ utting a finger,up and |
don't know if she wants a beer or what, but. (laughter ) 11
beglad to... o

SENATOR NELSON: Ten seconds.
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