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S ENATOR L A NDI S : Thank you. You 'd have to go through either
offering a bo nd or putting up a sub stantial cash reserve,
s eparating money o u t , b asic a l l y l i ke the capitalization
requirements that an insurance company would have if they were

SENATOR WITHEM: And why is it that Peoples and M inn e g a sc o a r e
such large corporations that they can't afford this, but why is
this bond a significant burden back upon them?

SENATOR LANDIS: It is the taking of their...taking money out of
t hei r ope r at i on , p ut t i n g i t a s i d e i n a re s e r v e t h at t he y d o not
have acc e ss t o and i t ' s dropped out of their c ash f l ow a nd

to write insurance in this s ta t e .

not . . .

SENATOR WITHEM: A s it would be for Senator Wesely and I to take
money out of our and set it aside and t h e r at i on ai e i s t ha t we
need this r egulation and because o f their established track
r ecord , t h ey d on ' t ?

SENATOR LANDIS : Th at ' s c or r e c t .

S ENATOR WITHEM: O k a y . Senator Haitnett, I p unc h e d my l i gh t
again bec au s e I h av e some comments to make, b ut , Sen at o r
Hartnett, if you would like to.

. .

SENATOR HARTNETT: I think that other ccmpanies a re exempt fro m
that, Senator W ithem, u nder Section 5 of the amendment. The
company you' re talking about, i f y o u o p e ne d a comp a n y , t hey ' r e
n ot l i ab l e t o Sec t i on 44 . I t s i m p l y b r i ng s t he ga s companies
that we talked about to the same statute as a small company, so
that they' re both exempt from, a" I read it, from...

SENATOR W I T HEM : We l l , t ha t ' s a different reading that I'm
getting from Senator Landis.

SPEAKER BARRETT: One minute.

SENATOR LANDIS: ( Mike no t a c t i v at ed i m med i a te l y . ) . . . s e t t i n g .
There ar e a s er i e s of preexi sting exemptions. This adds it to
it and one of those exemptions is, where you sel l a pr od uc t , y ou
may service that product over time and ad d a s er v i c e c ont r a c t
without having a cash set-aside situation.

SENATOR W I THEM : O kay . But t h e s i t ua t i on I wa s d es c r i b i ng wa s
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