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and the adoption of this anmendnent. Thank you.

SPEAKER BARRETT: ) Thank you. Senator W t hem followed by
Senators Hall, Chizek and Nel son.

SENATOR WTHEM Yes, M. President, M. Speaker, pembers of the
body,| haveaquestion. | don't knowif it is for Senator
Hartnett or Senator Landis or both or whatever. ome people
di scussed this amendnent with ne yesterday and yestert?ay |P rrgde
sense to ne tOthat t.here was SOMEe hew i nterpretation that

brought these utilities under their service contracts, were
counted as insurance and that they never had beer. before and
this is a clarification anendment and that's how | understood it

yest erday. In some of Senator Landis's introduction of the bill
though, he indicated a difference between the way that the
u'.ilities witing service contracts will be treated versus the
way a private service contractor may be treated. gg uess |'d
like one or theother of you to explain to me that it Senator
Vesely and | go into business to repair water heaters andwe go
out and sell theseservice contracts to people in the Lincoln

area and we cone under sone sort of Chapter 44 regulation pgre
how are we regulated yersus what's going to happen with the
utility conpanies that are in that business if this jiendnent is
successful | y adopted?

SPEAKER BARRETT: Senator Landis.

SENATORLAND|S Thank yO'U. Senator W them has COrreCtly
identified that there is going to be 3 distinction there and the
distinction is, if he starts his business up, there is no notion
as to how solvent he is,what kind of financial responsibility
he has, what kind of history as an entrepreneur he is, what kind
of backing there is for this basic insurance policy that po g

giving. Now the state has recognizedin a wide variety of
circumstances t hat where there is 4 course of conduct or a
history or a capital investnment, there are 5 gseries of

exclusions fromour existing law but the (djstinction is this.
The distinction is that history tells us where.

SENATOR W THEM: | understand the rationale for treating them
differently than particularly the Wesely-Wthem corporation. It
woul d be somewhat of a fly-by-night gperation, |1'm sure, but

what woul d we have to go through that Peoples and M nnegasco 4.¢
not going to have to go through?
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