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have historically regulated it as insurance. For that reason
the Insurance Department has standards of capitalization to
prove that these kinds of conpanies are solvent. In some
| ocations they have been fly-by-night operations andwe' ve
l earned, to our dismay, that the conpanies comein, secure a
bunch of policyholders, if you will, and then don't performthe

services. Nebraska has aservice contract |aw creating some
standards for those kinds of conpanies before theycan do
busi ness and standards of financial responsibility once Yhey are
up and running. We have a couple of natural gas conpanies iphat

want to operate some gasappliance repair contracts. Now this

i s Ninnegasco and Peopl es and basically they want to be gpe o
hold out to their ratepayers this service contract notion that
says, listen, if you' ve got sone gas appliances in your home and
they become faulty, we' Il come out and do the repairs and we'll

just have you pay a service fee for us. Utilities that have a
?Ireat deal of capital investment in the state are not

y-by-night operations and there i., no need to have them prove
the financial responsibility standa.ds that other companies of
less quality pedigree needto proveup. In fact, our service
contract law i s rather spotty cndthere are a series of

preexisting exenptions so this has not been a real high wall
that has served as a real detriment or obstacle to other
conpani es. The first part of ".his amendment creates an
exception to the service contract |aw for these natural gas
utilities to allow themto doservice on home repair itens or
home appliances that use their form of energy as a way of
keeping those appliances jn repair and yet costing out t¥105e
expenses over tine to a service contract. That's the first part
of the anmendnment. The second part of the amendnment is a series
of changes to our comprehensive health i nsurance program

conmmonly called CHI P and there gare four elements to t hat , but
Senator Wesely is here on the floor and rather than for ne'to go
over them, I thought |'d ask Senator Wesely to explain those
four provisions briefly to you. "Il ask to suspend the rules
and t hen adopt the anendnent. Senat or Wesely has the remainder
of my tine.

SPEAKER BARRETT: Senator Wesely.

SENAT_ORWESELY: Thank you, Y.. Speaker, the amendments we're
offering, Senator Landis, Senator Hartnett and nyself, again,

have two parts.  The second part deals with the conprehensive
hegl th insurance program Th .re's Senator Chizek. Senator
Chizek and | sponsoredand passe a bill several years ago gnd
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