April 4, 1989 LB 335

again, | want to enpphasize | keep. seeing the Governor talKkjn
about LB 270 and how s eh' s tried topdo som& hing ftor the srmlklI elg

busi nesses, but LB 270 i s nothing nore than an expansion of a

pi Il passed before she was ever Governor, and it was a bill
i ntroduced by Senator Chizek far before we ever even tal ked
about tax credits or tax incentives or LB 775. And 1'd also

enphasi ze, as we have different publications put out about these
two acts, that the wrongreferenceis constantly nade to the
Enmpl oyment Expansion | nvestnent Act as LB 270. That act is

LB 1124, and ought to be recognized as such. Now we have
LB 335, again trying to expand fromthis +time from $1.000 to

$1,500, and reducing the investnment requirement from $100, 000 to

$75, 000. Now, on top of this the backchart I' ve got, {5|ks
about if you're inplying fromwhat I'm saying is t hat we' re
taking an increase in the credits, a tremendous amount, tenfold
increase in the years that we' ve had this, yes, I'm trying to
poi nt out how big an increase it is. But conpared to what 775
does, this is mnuscule. The $1,500 job tax credit, for
I nstance, compares to a $10,000 job credit, or excuse me,
investnent credit under LB 775, quite 5 difference. For quite

sone time then we wentwith ten times gs nuch benefit, under
775,as LB 270 and LB 1124 provided. so we are in a situation
where we' ve gone through and started down this rpad and | f eel
sonewhat responsible for it. That's why |'ve been gsg concerned.
So I" Il start it back about seven years gago, | pushed, and
pushed hard to have tax credits for job creation, pushedhard
because | thought we needed the jobs. If you renmenber, in the
early eighties we were having a tremendous problem gnd we have
had a tremendous problemuntil just recently. | thought one way
to help was to provide tax credits, and | was one of those early
believers. 1 still believe tax credits have 3 r(ole to play.
But I also believe you need to target them have gccountability
and make sure you knowwhat you're doing with them, somet hi ng
I' ve become nmuch nore famliar with over tinme.

SPEAKER BARRETT: Senator Wesel Yy, pl ease. (Gave|_) One minute,
Senator Wesely.

SENATOR WESELY: Thankyou very much, Nr. Speaker. gso, pecause

of that deep concern about where this has all ended up, | fee| a
great responsibility to try and keeB hammering away at this
issue. | don't have anyillusions about the gjtyation, al t hough
Senator  Johnson and | introduced a similar proposal |ast year
and cane, again, two votes short. |' ve got this record of being
about two votes short on a lot of things. But we al most got
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