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changed the formula whereby we determine the fair r enta l v a l ue ,
we would not be receiving any kind of return relative to the
actual value of that land because when DeCamp and I changed that
formula i n '74 we upped the income by eight or 10 times.

SENATOR DIERKS: I understand that, but would t he . . . wou l d the
land, if we had kept it, be bringing us a better return than it
does now h a v i n g so l d i t ?

SENATOR SCHMIT: As y ou well k no w , o f c ou r se , l and wa s v e r y
c heap b ac k i n t h e 19 0 0 s and so it did not bring much money. But
the fact t hat th e la nd has escalated in value today and we
should not be debating the sale of the lands at t h i s t i me , we
should be deb at i ng t he s c h o o l . . . t he i n l i e u of tax provision,
but the amount of money receive today from the land is about
4 percent, which i s consistent with all return on agr i c u l t u r a l
l and . Th e r e t u r n we receive f rom t he Investment O fficer is
about 12 p er c en t . To sell the lands today is a different, a
totally different situation than the sale of the l ands i n t h e

SENATOR D I E RKS : We l l , I understand, but I think that the point
I'm trying to make is that the l and r et u r n s money t o s c h oo l
districts a c ross the state, the land that was s old , t he mo n e y
that we receive from the fund that's held returns money t o t h e
school distracts across the state. Is that right?

SENATOR SCHMIT: T h at's r i g h t .

SENATOR D I E R KS: And the land that j.s currently owned by the
s choo l bo ar d . . . Sc h o o l Lan d s and Funds , t h at mone y is r e t u r ned
only to the sch ool district w ith which the land is located.
R ight ~

SENATOR SCHMIT : No , Senator , t h e l and . ..the income fro m the
l and , t he r e i s a t ota l o f abo ut $ 17 mi l l i on , I b e l i ev e , t h i s
i as t y e ar . The r e i s about a mi l l i on e i gh t that went ou t fo r
a imin i s t r a t i on o f t he f und .

. .

SENATOR DIERKS: Uh - hu h .

SPEAKER BARRETT: One minute.

SENATOR S CHMIT : And there was 5.4 that was distributed to the
schools alone and then there w as abc u t $12 million, or 11 or

1900s.
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