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Senator.  And, as | recall,speaking to an old-time |egislator,
the reason they sold the school |ands was that it was. it had
become a source of graft and the politicians were the ones that
were renting the school |ands andthat was why there was an
uprising and sone of the school |ands were sold.

SENATOR ELMER: That fund still exi StSand the interest is bei ng
paid to the schools' ?

SENATOR SCHM T: Yes, that is correct, Senator.

SENATOR ELMER: And if the school |ands were sold that still are
out there for the support of the schools, that money would be
added to that principal interest in that permanent fund. Is

that correct?
SENATOR SCHM T: You are correct again, Senator.

YNATOR ELMER: Would the interest on that fund after the course
of the sales were nade be sonmewhat simlar to the incone that is
bei ng received to be distributed?

SENATOR SCHM T: The interest would besubstantially greater at
t he present time, Senator, in my opini on because
the...M. Mathis is earning about 12 percent on the ot her fund
that he is investing and we are presently receiving a return o‘?
somewhere around 4 percent on the appraised value of the school
lands.

SENATOR ELMER: Thank you very much. It soundslike to me,
I 'adies and gentlemen of the body, that in the end if this were
acconpl i shed that we would have substantially more incone for
our school districts. And along with the constitutional problem
that we have, | feel that it probably is wiseif wewould rajse
this bill . Thankyou.

SPEAKER BARRETT: Thank you. Senator Hartnett, with Senator
Schellpeper on deck.

SENATOR HARTNETT: Mr. Speaker and menbers of the body, | am
amazed at how with issues |ike this with the constitutional

anendment and so forth that people, this is it, people ying of
ignore it, people from greater Nebraska ignore the chief
| awmmaker of the state, the erson that's supposed to set

the...what the constitutiona . .Constitution says and they' re
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