April 4, 1989 LB 188

when half of my time is up, I will try to have ny remarks
terminated by that tine. Ladies and gentlemen, nembers of the
Legislature, we are...Senator w them and | are asking this
morning to bring to the floor LB 188. | B 188, as originally
drafted, provided for the sale of school lands. pacause | have
another bill on the floorwhich will provide for tl|!1at, when |

appeared before the Education Committee | offered an amendment
to the bill which would have provided for the repeal of the

I anguage which provides for in lieu of tax payments to those
counties, to those schools within the counties” where the school
lands are located. Now | understand that this sort of a bill
and this sort of an idea is not very interesting. |1 ggesn't
have nearly the excitenent of some of the other pijjls we talk
about on this floor, except for the fact that it involves about
$6 nmillion annually of nmoney which is distributed to those
counties, to those schools for the purpose of, 55 was originally
explained, providing those schools some benefits in |ieu of
taxes that would have been paid had that land been 4, +the tax
rolls. It's my belief that the in lieu of taxes are
unconstitutional . | requested an gpinion from the Attorney
General on Narch 10th. A reply came back on March 15th relative

to another proposal. senator Wthem has handed his opinion. . .or
his copy of anAttorney General's Opinion which is a paral Pel

opinion to the one which | requested. I'n both instances the
Attorney General said the diversion whi h we requested would be
unconstit utional . I want to point out anot her ver¥1 serious
f act . If you will check the Constitution of the State of

Nebraska, you will find that any funds diverted fromthe use for
which they were intended when the grants were made to the school
chil dren of thlS st at e nust be rep| aced by t his Leg| s | ature,
The language in the Constitut ion is “shall be replaced" 4

approximately $6 million annually and it's been gpout 16 years
since we have started that. | have deep concerns that we may
need to place into the school fund approximately $80 nillion of
noney that was diverted. Now | do not know how the courts or
how the Attorney General will 1ook at the diversion of that
nmoney if and when...| shall say when it comes to their
attention, but | would suggest that there be some little
matter of interest that mght be involved ardo If interest is

involved, then we may have splved the problemunwittingly of aid
to schools for some tinme because, as you can calcul ate very

quickly, interest on $80 mllion for the past 16 years nakes the
principal number fade jnto obscurity and certainly will cause
this Legislature some serious problens: It wil |l relieve us

X of
one problemthough and that will be what to do with the surplus
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