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involved with this issue. I work with a group of contractors
that have been impacted by this legislation. B y and large, t h e y
t end t o be peop l e that had been doing it the way the statute
previously, prior to the beginning of 714, had indicated that it
should be done. I am aware that there are a number of. . .quit e a
large number of people out there who were doing it d ifferent
than the current interpretation by the Department of Revenue as
far as what the statutes indicate. The procedure i n 7 1 4 i s far
preferable, in, my mind, to what I had seen as another proposal
brought in that simply would h av e m ade ever y body become a
retailer. I guess, Senator Lamb,I have about three questions.
Number one, I understand that everybody that's involved in this
type of business will be given an opportunity t o t a ke a
selection as to whether they are a retailer, in which case they
will charge sales tax to their customer, they will buy their
materials tax free, or whether t h ey ' re a contractor which they
wil l pay t he supp l y house, the wholesaler, the sales tax and
they will then not charge sales tax to their consumer. How a r e
they going to f ind out about making this selection? Is that
spelled out in the bill or will this be part of t he r u l e s a nd
regs that the department comes up with?

SENATOR LAMB: The department...I think all of us got a memo
recently from the department that s aid t hey were g o i n g t o
curtail their activity.

. .

SENATOR WITHEN: Right, I saw that.

S ENATOR LAMB: . ..as far as the December memo and then they were
going to have a number of educational meetings around the state
and I b e l i e ve th e re w i l l be ot he r p u b l i c i t y t hat wil l l et t he
people know that they do have a choice .

SENATOR WITHEN: Okay . I guess the o nl y c oncern, and i t ' s a
fairly minor one, is that if a particular contractor that was
doing it right under, you know, I ' l l p u t t h e w ord " r i g h t " i n
quotation marks, correct u nder t he . . .w h y the de partment
interpreted the old statute. Somehow they don't get this
opportunity to attend these meetings. T hey d o n ' t know abo u t
t his e l ect i on . The l aw sa i d . . . t he bill now says that they
automatically become a retailer and they' re goi n g t o t hen be
liable for charging sales tax when they may not have been aware
of it. And I guess that's a concern I hav e and proba b l y . . . I
g uess I wou l d l i k e t o kno w , why do they automati. . .why i s t he
bill drafted so that this person who has been functioning as a
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