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conpany. Now t hat's the way we' ve been doing things for years

and years and years, but when conputers starting coming into the
securities market, the exchange of securities stopped occurring

by the exchanging of pieces of paper and started to occur by the

exchangi ng of conputer information. And a number of states
created uncertificated securities, that is to say that the
record of ownership was basically through notice that were
given, exchanges by computer and then | ater to be given a
document or letter of acknow edgement rather than a stock
certificate. This became such a common practice that the

Uni form State Law Conm ssi oners went back into our basic |aw in
this area, which is Article VIIl of the Comrercial Code, adopted
xn all 50 states, and said you knowwe have the burgeoning
practice of the uncertificated security and we have 41| of these
warranties that different parties give each other fgor what on
the books should be certificated exchanges, gpouldn't we write

new rules for this comng practice. Soin 1977, the Uniform
Sta_te L aw Commi ssioners wrote  additional amendments to
Articl e VIII of the Uniform Commercial Code, creating par al lel

obligations for uncertificated securities, gsecurities for which
there was not a piece of paper exchanged. But to make sure that
the same warranties were given, that adequate notices were given
by all parties and the like, the methods 4 paye thi comi ng
el ectronic transfer occur consistent with t%e ?egal rlg%ts trgat
had been on the books for years gnd year. Sirce 1977, over 30
states have passed this bill. Ampng themthe |eading states in
the area of securities, New York, the |eading state as far as
securit ies exchange, and Delaware, the Teading state with

respect to the incorporation of businesses. There are reasons
Why a state should pass t hese amendnent s to our existi ng
Article VIII law. Wiy?  Because local traders that are |ess
equi pped to do business with uncertificated conpanies w Il want
to be able to use this mechanism Secondly, new firms that want
their certificates, rather, to have their ~ securit ies exchanged
wi t hout a certificate, to have that benefit of quicktransfer

may choose to incorporate el sewhere. I't reduces paperwork fl ow,
it is the common practice in over 30 states, zti s endorsed by
the Uniform State Law Conmi ssionersand the unani mous approval
of the Banking, Commerce and Insurance Conmittee. | would move
for its advancement.

SENATOR LABKDZ: Thank you, Senator [andis. I's there any
further discussion on the advancement of LB 99?7 gapator Landis

therg are no further _Iights, would you like to close? Senator
Landis waives closing. Al those in favor of advancenent of
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