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S PEAKER BARRETT: T h an k y o u . Senator Warner .

SENATOR WARNER: Mr. President and members of the Legislature, I
became interested last summer in this issue, too, at the time
that the I nvestment Counci l was con s i d e r i ng h ir i n g t h e
c onsul t a n t . And I b ecame mo r e concerned be c a us e t h e
recommendations as a study matter were such that gave me a great
deal of concern with the kind of investments that w as b e i n g
consider ed , wh i ch essentially were in the nature of the broad
concept of venture capital, which, by its very nature, i s m o r e
speculative. I think as time went along it's probably accurate
that the Investment Council wer e n ar r owi n g the t yp e of
investments that they were going to make a nd the p e r c e n t ag e o f
the total dollars that they would consider in this kind of an
investment, but nevertheless the report t hey had e ar l i er
received suggested a much higher percentage than what they were
consider i ng . Ny conc er n lies in this in that the only funds
that are available for this kind of investment as t he l aw now
reads ar e t ho se retirement funds which are no t to define
contributions but to define b enef i t . And under t h e d e f i n e
benefit retirement system, t hose ar e gu ar an t e e s and t o t h e
extent that there is a loss of funds in the future it would b e
the responsibility of the state to make up the loss of those
investments should that occur, in order to be able t o pa y f o r
t hose bene f i t s w h e n t h e i nd i v i d u a l w h o i s retired or is eligible
to receive them under the statutes as they exist. Ny concer n i s
that, and particularly in this a rea, w h ich can have a very
long-term major impact, that the chief executive officer of the
state being the Governor ought not only have the right but, more
importantly, have the responsibility as an elected official when
decis i on s ar e mad e which can have extreme long-term financial
impact that that...an elected official o ught to have th a t
ultimate responsibility of ap p r o v i n g an y of these kind of
contracts because they deal in the millions of dollars. N ost o f
us...well, all of us, I know, receive a variety of publications
but in the recent few months, about the last two, three years,
in particular, there have been numerous, numerous articles of
people looking at retirement funds, particularly public employee
retirement funds, a s a s o u r c e o f r eve n u e o r source of capital,
rather, for a variety of things, huge amounts. It become very
attractive. Because they become attractive, it also leads to
the possibility of not making prudent decisions, n ot p r u d en t m a n
r ule b u t i t ' s j u st a simple p r udent d e c i s i o n. I t h i n k a b o ar d
which has that much authority ought to have at least one elected
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