
M arch 30, 1 9 89 LB 359

SENATOR WESELY: I think I have the right to open on my piece of
legislation. LB 359 is a bill brought to the Banking Committee
and advanced unanimously to deal with a problem that o cc u r r e d
this last year on the Investment Council. For a n umber o f
y ears, p r obably c l os e t o 2 0 , we have had a Ne b r a ska Investment
Council that's bean established to t ake our state funds and
invest those funds for a maximum return, with also the greatest
protection of those funds possible. It's called prudent man is
what we describe that as now, back about five years ago we w ent
to that system. And the Investment Council hires the State
Investment Officer and they proceed to handle something l ike
$800 million in funds for the s tate which i s q u i t e a
responsibility. The Investment Council i s appointed by th e
Governor . They s erve f or a pe r i od of time. They are
based...they are picked on the basis of expertise in ec o nomics
and investment background. As I said, they then turn around and
hire a state investment officer who has been Don Mathes now for
a number of y e a r s and Mr. Mathes hires additional staff a id they
t ake on t he r esp o nsi b i l i t y , basically being the investment
experts for the State of Nebraska. T his has been go ing on , as Isaid, for abo u t 20 or so years and recently the Investment
Council, in working with their consultants and experts, c ame t o
the conclusion that to diversify their portfolio and to maximize
investment return and broaden their investment portfolio they
would look t oward a venture capital activity that w ould b e
managed by a Kansas consulting firm that had the experience in
Kansas in t h i s ar e a a n d h ave h a d an ex ce l l en t response a nd
success i n t hat area. They proceeded to contract with this
Kansas consulting firm, at which time a section o f l aw whi c h
this bi l l woul d a mend, Se c t i o n 7 2 - 1 2 42 , was identified to have
the Governor allowed t o a p p r ov e t he Investment Co uncil's
selection of council auditors, financial advisors a nd pr i v a t e
consultants. Don Mathes, who is the investment off i c er , a s I
said, for a l ong period of time, the others that have been
i nvolved i n t hi s h a d n o i d e a t ha t t he G overnor ha d a ny s u ch
authority, had never been exercised before and they hadn't even
realized where this section had come from and so t h e Gov e r n o r
d id i nt e r c ed e ba s e d on this language and block the hiring of
this consultant firm out of Kansas and stopped the i n itiative
i nto usi n g a por t i on of funds that we have now to promote
venture capital activity. So, with that controversy, I t al k ed
to the Investment Council and with the investment officer and
others involved in this area and came to the conclusion that the
policy that we thought had been i n pl ace and had b e e n t he
practice for so many years was the best policy for the State of
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