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t h i s . Wh i ch me an s i f y ou wa nt t o go i n a nd s t a r t a bu s i ne s s ,
ask a bank for the ext ension of credit, before there is an
agreement that contract needs to be reduced to writing so that
both parties know what their r i g h t s ar e .

SENATOR PIRSCH: Is tnis because we have had, as t r a d i t i on , o r a l
contra:ts are valid unl ss they have (inaud ble).

SENATOR LANDIS: What we' ve had is we' ve had lawsuits claiming
that oral ex changes co n stitute contracts. Bu t th e normal
practice is this, you want a commercial loan, you want to s ta r t
a bus i n e s s , y ou c o m e t o see me, I'm a bank loan officer. We sit
down, I ask you questions, we track out how you intend to repay
i t , how mu ch you ne ed , what i t l o ok s l i k e t o b e y ou r monthl y
costs. And I'm about to take it to my loan committee. I say to
y ou, Carol, this looks go od , I t h i nk we ' l l be able t o do
busin e s s . We s h ak e hands. I go to my loan committee, they
r ev iew i t and sa y , ah, we looked at the financial form but we' re
nct going to approve the loan. I come b ac k a n d sa y , Car o l , I ' m
sorry, the lo an committee hasn't approved. And you s a y , Dav e ,
w e shook h a n d s .

SENATOR PIRSCH: Ok ay .

SENATOR LANDIS: You to d me that we were gc ing to be able to do
b usine ss , w e ' v e g o t a contract. I said, no,we don ' t . And y ou
and I ar g ue ab ou t whether a contract exist Better that we
wr' t e t he c ont r a c t o ut .

SPEAKER BARRETT: On e m inut e .

SENATOR PIRSCH: I t end to agree and in fact I don't think I ' ve
ever been i n a situat>.on wher until it was signed, s ealed a n d
d el i v e r e d t h at I c on s i d er ed t h a t I h ad a l oan . So I app r ec i at e
y our e x p l a n a t i o n . Thank y ou .

SPEAKER B A RRETT: Senator Schmidt. S enator Schmit,w ould y o u
c are t o d i s c u s s t h e a mend.. . . T hank y o u . ' Ihere are no ot h e r
lights on. Senator Landis, would y o u c a r e t o c l o se ?

S ENATOR L A ND I S : I ' l l c lose . We ' l l adop t the committee
amendments, and then I can try t o e xp l ai n t h e b i l l and i t s
purposes fully to the body at that time.

SPEAKER B A RRETT: he question is the adoption of the committee
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