
March 28, 1989 LB 705

Mr. President .

SPEAKER BARRETT: The committee amendments are adopted. To the
bil l , S e nator L i ndsay, w i l l y o u handle' ?

SENATOR LINDSAY: Thank you, Mr. President, members of the body,
LB 705 which I have introduced along with Se n a t o r Ha l l would
exempt purchases of art, fine art, by nonprofit fine art museums
from the Nebraska state sales tax , e x cuse me, s ales and use t a x .
Currently , Neb r a ska is the only state in t h e country that
imposes a sales tax on these types of purchases. Other states
have recognized the value of fine arts to their states and have
exempted those particular institutions from the payment for that
type of ar t . Thi s bi l l i s a nar r ow ly de f i n e d b i l l . It applies,
with t h i s d e f i n i t i o n , i t appl i e s t o t he Joslyn Art Museum in
Omaha and the S heldon Art Gallery here in I.incoln. F or t h e
record, the Sheldon Gallery I believe is a lready exempt be c a u se
of its state ownership. The purpose of the bill, o r what I
guess the reason the bill was brought deals with J oslyn hav i n g
purchased a c ollection of art work. I' ll give you a little
b ackground on t h a t . That collection was purchased f rom t he
E nron F oundation , I be l i ev e . At the time Enron left Omaha and
moved down to Houston, they asked that that collection which had
been displayed at Joslyn for several years be either pur c h a sed
or t he f oun d at ion would sel l i t . Joslyn chose t o p u r c hase one
of the two collections, arts collections, that being what is
known a s t h e Mi l l er c ol l ect i o n and has started to make payments
on that. It is intended to be paid for over a five-year period.
The first of the four payments including sales tax h as a l r e a d y
b een p a i d by Jo s l y n . This bill would exempt those final four
installments from the purchase, or those final four installments
from the sales tax. The cost on that to the state would be over
t he c o u rs e of t he entire four inst allments would be
approximately $200,000, With the exception of this particular
purchase of art by Joslyn, Joslyn has not made a great deal of
o ther ex p e ndi t u r e s . It is not going to have an enormous fiscal
impact on the state with that exception. Over t h e o t h e r y ea r s ,
for example, Joslyn spent about $150,000 for art purchases in
1988. That was their total expenditure. And expect s t o spend
in 1989 approximately $60,000. So with that exception of that
one collection we are not talking about an enormous fiscal
impact. It is, of course, important, the fine arts are
important to the State of Nebraska and not just to the Omaha
area. Jos l yn , as I'm sure many of youare aware, d o es h a v e
programs which extend throughout the state . The o ut wa r d bound
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