March 28, 1989 LB 335

above any investnent that had taken place previous. So it had
to be an injectionof new capital, so to speak, into the
business, and that the enployees, the two enpployees that were
added had to be newemployees, |t also clarifies secondly the
investment that...with regard to the credit, how the credits
could be taken and it explains theorder in which they are
taken. Now it's a very technical aspect there gnd it deals with
the unrefundabl e credits and excludes the credits that were
awarded under 775 fromcalculation into the 50 percent of the
tax liability. So it is a very technical aspect of the

anendnent . Thirdly it provides that the credits will be
distributed to the owner or owners of the business individually,

and they have to be taken against their income tax return. They
cannot be applied for a. ..with regard to a sales tax refund. |p
other words, the benefits are derived to those jndividual
owners, they have to be taken on their incone tax, tney cannot
get a sales tax refund. Fourthly, the commttee amendments
would provide that the investment, now followthis closely
because it is interesting how we treat some of the smaller
conpanies in relationto the | ar ger conpani es, as 437 would
have. Fourthly, provide that the investment and the | oyment
if they are not maintained, if they are not maintai negn{phe state
woul d recapture one-third of the tax credits granted for two
years for ~a maxinmumrecapture of two-thirds of the credits.
OGkay? So in other words, if the spall conpanies don't perform
we re going tc get our mmey back, we' re going to get our
credits back. LB 437 wouldhave at |east required that jobs pe

maintained. Fifthly, the amendments change the way that the
nunber of enployees are counted. This is basically one of the
principal i ssues that has been addressed through the

i ntroduction of these two bills. There has been confusion over
whet her or not it was actually two enpl oyees or three that were

required. And if you look at the original draft of LB 270 |
think that...and the interpretation of the department has taken
on it, it has not actually been o empl ovees it's basicall

through the cal cul ation method theyrmhav)é taken. |t' amounte)ij

s
to really three that have been required. \we would change that
t hrough the commi ttee amendnents, but at this time | Wwould ask

that the amendnent to the comittee amendments that | offer
woul d be addressed because they deal with thisgpecific issue,
Mr. Clerk.

CLERK: Senator, | have an amendnent to the comm ttee amendnments
ahead of yours that is offered by Senator Labedz.
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