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get tax credits if you nmade S20 million of investment and didn' t
add any jobs. As a natter of fact, you could |ose jobs and
still get the tax credits. Theflaw in that bill became readily
apparent a few years ago wjth Nutual of Omaha when it was
di scovered that they were receiving tax credits at the sanme tine

that they were elimnating 1,100 jobs fromour state. And]

passed around a newspaper saying, with a headline, Nutual of

Omaha plans to cut jobs, tax credit defended despite job
cut backs. You m ght take a look at that if you get a chance

read it. And also there is another thing | have distributed and
the headlines, | think, tell the story. |t says, Tax Chief says

j obs, not revenuesare the nmeasure of success of LB 775. Then

the headline, | think it was a nonth later, it says, firms ggek

i ncentives but don't add jobs, tax comm ssioner surprised.
There were a lot of surprises. The Nutual of Omaha situation
brought the biggest surprise | think when people discovered

t hat, and taxpayers and people that...your constjtuents
di scovered t hat you had passed a bill on the theory that it was

going to create jobs and the fact of the matter is that some
conmpani es, Nutual of Omaha at that time, were elimnating as

many as 1,100 jo bs and stil | receiving tax credits for the
process. I introduced this bill in the 1988 | egislative
session. | introduced it in the Revenue Committee gnd it was
not advanced out of commttee. | was told in commttee that

this was an isolated instance, that this was not going to occur

aery often and that, in fact,the bill was still in good form
and the theory the pjj was good . But then somet hing
interesting happened |ast year, and that was the announcenent

that the Union Pacific Railroad Company in Omaha was
transferring 810 jobs out of their Omaha shops and that nost of

these jobs were going to Arkansas because they have shops down

there. And | was interested, if you look at this indication
with the Nutual of Omaha headline, there's a little paragraph
I'd like to read about Union Pacific use. This was Senator

Johnson who was former Chair of the Revenue Committee 0  said,
Senator Johnson noted that Union Pacific also has applied for
tax incentives for capital i mprovenents. He said railroad
officials assured him_ that even though the company is
reorgani zing and reducing its number of jobs systemwi de, the
nunmber of UP jobs in Nebraska will refmln congtant or perhaps
grow a bit. Well that, as | recall, was made i n approxi mtely
the fall —of 1987.  |f you |ook further in the handouts you' Il

see some headlines that say, UP closing to cost Omaha 800 jobs,

and this was around, in the symer of 1988 it's dat ed. In fact
what Senator Johnson was assuring us would not happen, gciyally
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