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SPEAKER BARRETT: The bill is advanced and the call is raised.
The Chair would like to take a moment to introduce a friend of
the family of Senator "Cap" Dierks, Mr. Bob Sweet from Oshkosh,
Nebraska, who is a medical student at O m aha and a l so a
constituent of Senator Dennis Baack's, under t h e n o r t h b al co n y .
B ob S weet , p l ea s e, t ak e a b o w . Thank you . W e' re g l ad t o h av e
y ou v i s i t i n g u s t h i s m o r n in g . LB 4 3 7 , M r . Cl er k .

CLERK: 437 was introduced by Senator McFarland. (Ti t l e r e ad . )
The bill was introduced on January 13,refe r red t o t h e R e v enue
Committee, advanced to General File. I have no committee
amendments, Mr. President.

SPEAKER BARRETT: Senator McFarland, please.

SENATOR McFARLAND: Thank you, Mr. Speaker, fellow Senators,
LB 437 is a bill that would amend the Employment and Investment
Growth Act commonly referred to here in the body as LB 775. It
would amend it in this way and I' ll just read the statement, I
h ad a n i n t r od u c e r ' s statement. It would not allow taxpayers to
claim incentives, refunds or tax credits under the act , LB 7 75 ,
if there are a number of employees at the end of each year of
the entitlement period is less than the num be r o f b ase y e ar
employees. You ' ll recall that the LB 775 credits a re us u a l l y
dis ributed on a seven-year cycle and t he y h a v e a . . . t he y repor t
in the initial year'or the base year what their employment is at
t ha t t i me . Th i s b i l l , LB 437 , i f p as se d, would app l y o n l y t o
appl i c a t i o n s f i l ed on o r a fte r J a n u ar y 1 o f 198 9. I t wou l d no t
apply retroactively to the people and corporations that have
already had t h e i r applications approved b y the D epartment o f
Revenue i n 19 77 a n d ' 78 . The i n t e n t o f t h e b i l l i s t o p r ev en t
companies from reducing existing jobs while still claiming
incentives and c redits under the act. Although companies are
required to qualify under the act, there i s no provision to
prevent a reduction in the current workforce. The problem with
LB 775 wi t h re ga r d t o loss of jobs became v ery app a re n t a
few. . . a yea r o r t wo ago with the Mutual of Omaha s i t u a t i o n . As
you all know, in 1987 LB 775 was debated very thoroughly on the
floor of this Legislature and the primary argument that was used
for its advancement was that this act is going to create jobs in
Nebraska . Th e r e is an incentive to job creation and if you
create 30 jobs and invest $3 million you can get tax credits for
that purpose and it was jobs...sold as a jobs creation b i l l .
What wasn't mentioned as often was t hat t h ere w as a ls o a
provision in the bill that allowed you to get $20 million, o r t o
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