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distributed the same way that the present 4 percent state sales
tax is distributed. That means a portion of it will go into the
Highway Trust Fund. What this amendment that I'm offering will
do is strip the Warner amendment from the Schmit amendment an d
the 1 pe r ce n t wi l l be u sed exc l u si v e l y . . and I ' m t a l k i n g o n l y
about the 1 percent increase in Senator S-.hmit' s amendment, wil l
be used exclusively for what they are ca lling property tax
relief a nd to fund th e teachers ' sa l ar i e s . If we put the
Highway Trus t F u n d i ss u e i n t o t h i s , i t i s t h e i n j ec t i on of a n ew
item, one that was not contemplated when LB 89 was off e re d an d
should not be brought in sub rosa through the Schmit amendment
to rai se the sales tax by 1 percent. Senator H e f ne r a n d o t he r s
who w ant mor e m on ey in the Highway Trust Fund have means at
their disposal to try to do that. The bills that were discussed
by Senator Warner and Senator Hall, a s be ing b e f o r e t he Rev e n u e
Committee, can talk about taxing these vehicles and t r a i l e r s an d
so forth for the pu r pose of putting money into the highway
system. Here's what you are going to do. You ar e g o i ng t o
raise the sales tax on everything that is covered by the sales
t ax , w h i c h w o u l d i nc l u d e v e h ic l es . If you adopt the 1 percent
sales tax increase and then Senator Warner has a b i l l t o ad d an
additional sales tax increase to these vehicles, t hen a r e n ' t y ou
putting a top-heavy burden on those vehicles? What i s b e i n g
done by th e Le gislature, I t h i n k , i s no t r a t i on al . I t i s n ot
logical. I would like to ask Senator Schmit a question, i f I

PRESIDENT: Senator Schmit,w ould you r e s p ond , p l e a s e . Y es, h e
w il l .

S ENATOR CHAMBERS: O k a y .

SENATOR SCHNIT: Yes, Senator Chambers.

SENATOR CHAMBERS: Senator Schmit, when you o ffe re d y ou r
amendment to raise the sales tax 1 percent what was the primary

SENATOR SCHNIT: T he primary purpose, Senator, was two-fold,
although, as I have said at the time,I drafted that amendment
rather hurriedly, did not have the detail in it relative to the
Highway Trust Fund. B u t I had intended to try to providesome
property tax relief by providing a method of funding that d id
not shift the l oad to property taxes some time in the future.
Number two, it dedicated the source of money for the program to

purpose of doing that?
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