March 22, 1989 LB 89

distributed the same way that the present 4 percent state sales
tax is distributed. That means a portion of it will go into the
Hi ghway Trust Fund. What this amendnment that |'moffering wll

do is strip the Warner amendnent fromthe Schmt amendment  and
the 1 percent will be used exclusively ..and I'm talking only
about the 1 percent increase in Senator S-.hnit' s amendnent, ||

be _Used exclusively for what they are calli ng property tax
relief and to fund the teachers' salaries. If we put the
Highway Trust Fundissue into this, it is the injection of a new
item one that was not contenplated when LB 89 was offered and
should not be brought insub rosa through the Schmit anmendnent
to rai sethe sales tax by 1 percent. Senator Hefner and others
who want mae maey in the Highway Trust Fund have neans at
their disposal to try to do that. The bills that were discussed
by Senator Warner and Senator Hall, asbeing before the Revenue
Committee, can tal k about taxing these vehicles gnd trail ers and
so forth for the purpose of putting nmoney into the highway

system Here's what you are going to do. You are going to
raise the salestax on everything that is covered by the sales
tax, which would include vehicles. ¢ you adopt the 1 percent
sales tax increase and then Senator Warner has 3 pil | to add an
additional sales tax increase to these vehicles, thenaren't you
putting a top-heavy burden on those vehicles? What is being
done by the Legislature,| think, is not rational. |t is not
logical. | would like to ask Senator Schmt a question, if
may.

PR|E|SI DENT: Senat or Schm t, would you respond, please. Yes, he
Wi

SENATOR CHAMBERS: Okay.
SENATOR SCHNI T: Yes, Senator Chambers.

SENATOR CHAMBERS: Senator Schmit, when you offered your
amendment to raise the sales tax 1 percent what was the primry
pur pose of doing that?

SENATOR SCHNI T: Theprimry purpose, Sepator, was t wo-fold

al though, as | have said at the time,| drafted that amendment
rather hurriedly, did not have the detail in it relative to the
H ghway Trust Fund. But I had intended to try to provi degome

property tax relief by providing a method of fynding that did
not shift the | oad to property taxes sone tinme |ﬂ the future.

Number two, it dedicated the source of noney for the program g
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