
March 21, 1989 LB 371

I t ' s p ar t of a contract that we, as legislators, should no t be
entering into. It should not be part of LB 371 and I would urge
you to s t r i k e i z f r om t h e b i l l i n t h i s a mendment . Th a n k yo u .

S PEAKER BARRETT: Di scu s si o n on the Hall amendment, Senator
Ashford .

SENATOR ASHFORD: Senator Hall is closer to correct with this
amendment than the other ones, but I think that. ..the financial
information that is being requested or may be r eq u e s t e d b y a
brewery may be, or is delivered and there is nothing in the act
that would prevent that information from being provided. All
the provision talks about are audited financial statements and
profit and loss statements. T he. . . g o i n g t h r oug h an a u d it i ng
procedure fo r th e r enewa l of a fr anchise agreement i s an
expensive proposition and all we' re talking about is audited. I
have no objection to delivery of financial information as p ar t
of the process of renegotiating a r enewed agreement , b u t w e' r e
talking about audited financial statements.

S PEAKER BARRETT: Th a n k y o u. Senator Hall, followed by Senator

SENATOR HALL: Thank you, Mr. President,members, the issue of
c lose I g u e s s i s r el a t i ve . It's like, in this c ase i t wou l d
apply . We ' d be t al ki ng about grenades and it would count
b ecause yo u ' r e t al k i n g about...I mean w hat o ther k i nd o f
statement would you given,an unaudited statement I guess or a
profit and loss statement, a balance sheet or financial r ecords
of any kind at all. When you don't adopt this amendment, what
you say is that they' re not required and the suppl i e r , t h e f o l k s
who make the beer and sell it to the distributors are.. .can ' t
require that as a p rovision of the contract. We' re saying ,
we' re taking contractual provisions and putting them into law.
We' re laying out the scope that that contract can enta i l , sco pe
it can cover, what can be in there and what c a n ' t an d on e o f t h e
provisions that can't be in there with regard t o r en e w a l , and
this re al l y o n l y applies to th e re newal, is that you can' t
require financial statements of any k ind, p rofit and l oss
statements, anything at all that d e als wi th basically the
financial status of the operation when it comes to r enewal . Now
i s t h a t g o o d p u b l i c po l i cy ? I cl e a r l y don ' t t h i nk so . I t h i nk
it is, you know, Senator Ashford ise ven a l i t t l e sq ue a mish o n
this one because he admits that I'm close I guess. But i t i s
not something that I think we want to put into statute. I mean,

I amb.
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