March 21, 1989 LB 371

It's part of a contract that we, as |legislators, should not be
entering into. It should not be part of LB 371 and | would urge

youto strike iz fromthe bill in this gmendment. Thank you.
SPEAKER BARRETT: D scussion on the Hall amendment, Senator
Ashford.

SENATOR ASHFORD:  Senator Hall is closer to correct with this
amendment t han the other ones, but | think that. the financial
information that is being requested or may pe requested by a
brewery may be, or is delivered and there is nothing in the  g¢t

that would prevent that information frombeing provided. Al
the provision talks about are aydited financial statements and
profit and | oss statenents. The...going through an audltlng

procedure for the renewal of a ~ franchise agreement an
expensive proposition and all we' re talking about 1s audi ted
have no objection to delivery of financial information as part
of the process of renegotiating arenewed agreement, but we're
t al ki ng about audited financial statenments.

ISPE@KER BARRETT: Thank you. Senator Hal I, followed by Senator
amb.

SENATOR HALL: Thank you, M. President,penpers, the issue of
close | guessis relative. It's like, inthis case it would
apply . We'd be talking about grenades and it would count
because you're talking about...| mean what other kind of
statement would you given, an unaudited statement | guess or g
profit and |loss statement, a balance sheet or financial records
of any kind at all. When you don't adopt this gppndment, what
you say is that they' re not required and the supplier , the folks
who make the beer and sell it to the distributors are. can't

require that as a provision of the contract. e're saylng
we' re taking contractual provisions gnd putting them into IaV\;
We' re l'aying out the scope that that contract can entail |, scope
it can cover, what can be in there gndwhat can't and one of the
provi si ons that can't be in there with regard (o renewal, and
this really only applies to the renewal, is that you can' t
require financial statements of any kind, profit and |gss
statenents, anything at all that deals with pasically the

financi al status of the operation when it comes to renewal.  Now
is that goodpublic policy? | clearly don't think so. | think
it is, ou know, Senator Ashford isevena little squeamish on
this one because he admits that |'mclose | guess. But it is
not something that | think we want to put into statute. | mean,
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