March 21, 1989 LB 371

Ceneral Affairs Conmittee anendnents.

SPEAKER BARRETT: The committee anendnents are adopted. 14 tpe
bill as anended by the conmittee, Senator Ashford, please.

SENATOR ASHFORD:  Thank you, Nr. President, members, thi s bill,
LB 371 is the result of a considerable amunt ofwork by the
whol esalers in the ~tate of Nebraska and certain brewers who
worked together over a long period of time to come up wth what
is the Franchise Practices Act, LB 371. |B371is designed to

regulate the termi nation, expiration, and renewal of
distribution agreements between beer wholesalers and beer
suppliers and it does severalother things. Thebill is quite
| engthy. It is a balancedpiece of legislation that deals jip

the rights of wholesalers and the rights of brewers in their

relationships which are mainly contractual relationships that
currently exist. One of the m ssions of the bill and one of the

i ssues that | was nobst concerned wW.th is the protection of |ocal
busi nesses or |ocal whol esal ers which have devel oped busi nesses
in the State of Nebraska throughout the State of Nebraska over

several years. VWhat this bill does amongst other things is to
provi de adequate protection for those wholesalers in their
relations with brewers. It provides for thecriteria for
termnation and protects the | nvestnent of busi nesses which

quite frankly, play a significant role in many communities

thrOUghOUt the State of Nebraska. And oi ng through a Coup| e of
t he points, one of the concerns that hag beén nentioned was that

there had been dzfficulty in the past with some of the
wholesalers and their ability to pass on their business to

famly menbers and that.  there is a provision in the bill which
sets forth the «criteria that a family penber or rel ative
would...nust meet, but sets those criteria out plainly and
succinctly so that a fanily which has invested a significant
amount of noney can see that investnent passed on. It also. it
does inpose restrictions on breweries, but it does galso impose
significant restricti ons on wholesalers. It has criteria that

deals with the requirenments that whol esal ers evote their
efforts, that the efforts that are required by their agreenment

with the brewers. |t sets out criteria for sale and delivery of
product within designated territories and it 3]so talks about
the obligations of wholesalers on the transfers of their
busi ness which protects the interests of the prewers as well.
The ot her issue that was of interest to me gnd is set out in the
bill is the protection for the consumer which is the, in ny
opinion, the ultimte purpose of the bill and that 5 {5 make
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