Narch 21, 1989 LB 714

CLERK: Yes, sir, it is. | didn't knowif you wanted to take
that up now.

SENATOR HALL: | would like to take that up because, in essence,

t hat becomes the comittee amendments and beconmes LB 714.

CLERK: Nr. President, Senator Hall would move to amend the
comittee amendments. Senator, you will find AN748 printed
separately in your bill book right before the bill.

SENATOR HALL: ThankyOU, Nr. Clerk. Nr. President and members
of the body, LB 714, as Nr. O Donnell has stated,

a number of members to the Revenue Conmittee andwlatS bégglggtmk%%
the issue of the collection of sales tax by folks who function
both as contractors and as retail sal espersons. It ste out of
a directive that came fromthe Department of Revenue in cember
of last year that said, basically, the indivi duals were required.
to pay sales tax themselves up front for whatever the purchase
was and then to not collect that tax fromthe ultimte consumer.
In other words, the departnment said that they were to pagjcall y
act as a contractor at all times, even though many of theseé
people fell outside the 80/20 rule and had, for a nunber of
years since the implenmentation of theggles tax, done it in a
totally different manner, kept two gets of books or used th
option of charging sales tax when they sold something over tehe
counter and when they, for exanple, installed a piece of gl ass,
as a hardware store night, did not charge any sales tax for that
but paid that up front thenselves when they purchased that
product. The amendment that | offer to the conmttee amendnents
I's just a rewite and cjlarification of what the commttee
amendnents originally intended to do. There is no gypstanti ve

change at all. |t has been approved by the {department . They
have reviewed it. And | have given you two handouts. o eis a
couple eight and a half by fourteen gheets that are examples
that the department has asked us to hand out. |f you have the

time, you should probably take a | ook at those. They are fairly
in depth explar:ations and exanples of how this would apply. Tphe
other is a handout that just has nmy initials on it and ;{ gays
the status of contractors. |t gives you a breakdown of what the
current law is, what the problemis. And the pxoblemis
specifically with m xed businesses, those businesses that |
stated earlier function jp poth capacities. And many
times...well, if you just would take the time 4 |gok at the

committee statement and see the individuals whotestified in
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