March 21, 1989 LB 683

sonmething as well . Put the shoe on the other foot, Senator
\ar ner . That also means that if that is the case and it runs
out after 20 years, that if a Cit% was going to try to float a
bond 19 years into that where there was no expectation of noney
after that time, that there would be no market for such a pgng
I will pl ay by t he praCtical rul es. | expect t he sane rea|is[:n
inreturn. And no bond would find a market with no pronise
repayment on that basis. That is certainly what Kutak, Rock
te'ls us. Nowwith respect to the issue in the bill, itself,
guess you get to decide whether or not you want to pull it from
committee or not. It is critical, however, to distinguish this
bill fromthe suggestion of the Appropriations Conmittee nenbers
that let's wait for the appropriations bill and simply
mani pulate the aid to municipalit ies number. That i's
conceptually very di fferent, the reason hei ng t here isno
certainty, arid, in fact, that verl}l/ practicality that Senator
Warner has wrested out of me that weare trying to stick this
into the base for 20 years is the critical difference. Because
if it is part of the base, now that base can change, it is true.
W go in and we take things out of the base every now and then.
W get to a special session where you have to cut, that base
available to be cut, but it is in that base with tt . expectation
it is going to stay there. If it is part of the base, it
becomes sufficiently certain that municipalities can find people
to buy securities. The basis of repaynent is the gyistence of
this money, and that is the critical difference. vgycan bond
agai nst this income stream You can't bond against the income
stream of our aid to nmunicipalities, and the critical difference
then is, if you are going to have a Iproj ect of infrastructure
that is going to require a bond, presently today you have got to
use property tax. If you pass 683, you can yse cigarette tax
funds to fund itfor the next 20 years. That is the practical
application of thebill, and | amnot trying to pull the wool
over anybody's eyes. Thesearen't our bonc?s. We are not on the
hook for thembut, in fact, frankly, you are exactlay right.  The
expectation is that you create this incone stream and you leave
it lay there for 20 years so that cities can expect it, bond
against it, and use that rmne¥ to replace property tax dollars
.to doinfrastructure needs which are fromborder 5, porder in

this state. | urge the adoption of this notion.

PRESIDENT:  Thank you. The question is, shall LB 683 be placed
on CGeneral File pursuant to Rule 3, Section 19. All those in
favor ~vote aye, opposed pay., Have youall voted? Record,

Nr. Clerk, please. A recordvote has been requested.
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