March 17, 1989 LB 89

$200 million that would be used to offset property taxes. e
have dealt on thefloor with a nunber of issues, specifically
LR 2CA, LB 361 and some other mesures that have taken our
attention away from the real issue that we face with property
taxes, and that is the overreliance on property taxes for the
fundi ng of education. I it is the will of the body that we use
LB 89 as a funding mechanism for education then we gshould do it
at the level that allows for meaningful property tax relief

Wth this amendment you takecare of the salary issues for the
teachers, at the 1 percent level, you allow for reg| meani ngf ul
property tax relief in the neighborhood of $200 m I lion through
the sales tax, and | think you get to the heart of the issue
with regard to the funding of education . Yousay, do we wantto
shift, do we want property taxes to go down and pay for it in

some other formor fashion? I mean that is the question you
have to come back to every ' ime you talk about property tax
relief. Senator Schmit's amendnent, | know, is well meaning and

the funding mechanismis | think an amendment that we' re going
to see placed in a nunber of bills as they cone up, that in
order to have and allow for these issues, whatever they may be
of substantive nature, they should probably all carry their gyn
f undi ng nmechani sm and th_at 'S a possible amendment that we may
see on thefloor as different bills come before the body. pyt
what we are doing is we are | guess |eapfrogging over the jssye
of the teachers salaries and weare taking it out of the realm
of the budget. W th Senator Schmt's anendnent we are saying
t hat this issue should not be included in the budget
di scussions, it should not be in there and vie for those dollars
that are currently being brought in, it should stand glone and
it should be paid for through its own funding mechanism That

is fine. B ut if we' re going to do that |' ve not heard one
menber of the body who doesn't believe that property taxes g e
too high. |I' ve not heard one nenber of the body say that that

is probably not the chief concernor the chief issue in their
home district, and that we have to address it by a shift of the

funding from property taxes to some other formof taxation,
whet her it be LB 611 that Senator Moore has with the inconme tax,

whether it be bills that Senator Schmit gnd | both introduce
that would increase the sales tax 2 percent and have that relief
go to propertytaxes. All we're doing here, and |I'm sure that
Senator Schmit w |l support this amendnent because what it s
is it allows for hisproposal that he brought to the Revenue

Committee and the proposal that | brought to the Revenue
Committee to be adopted, basically, into [B 89 as it |sebepore
us today. The question, | guess, is do we use this as 3 yehicl e
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