March 17, 1989 LB 89

this fund, then you need to anend the basic section of law in
77-2701 and not anmend it in the section in LB 89 that Senator
Schmit is proposing.

SENATOR CHAMBERS: Ri ght, | think | see what you're dealing with
now. I "dlike to ask Senator Schmit a question. Senator
Schmit, is it your intention to have the entire proceeds of the

1 percent increase go to these. ..be divided between these two
that you' ve nentioned, or let a percentage go to the Hi ghway
Fund as the present 4 percent sales tax is divided up, or you
know the cut that they get out of that?

SENATOR SCHMI T: It  was ny intention, Senator, to retain the
present fornula so that the 1 percent on the notor vehicles
still goes to the Hi ghway Fund.

SENATOR CHAMBERS: May | ask you, andyou may have answered
that, but |I'magetting...l was |ooking at your amendment j the
Journal and I kind of got |ost on at was being saiB. Why
shoul d the Highway Trust Fund get any of this 1 percent since
it s being put in this pill they <call an education for
excellence bill, or whatever that termis, gandnot designed to

give anything to the highways>

SENATOR SCHMI T: el l y first of all ,  Senat or, | had a bill in
the Appropriations Conmittee to put $20 mllion of the surplus
General Fund money into the Highway Trust Fund because | felt we
had to do that to bring t he pl’OgI’am upto Speed' Secondly’ | do
not see any reason why we should not use the existing formula in
this proposal, just as we have in the past.

SPEAKER BARRETT: One m nute.

SENATOR SCHM T: ...1"d rather not tear it apart really.
SENATOR CHAMBERS: Thank you. Since | only have one mnute,
I" Il make a couple of coments, gsince | can't do it all through
questioning and answering. I am <clea now on what Senator
Warner's amendnent attenpts to do. I'm clear on \wnat Senator
Schnit's intent is, and | disagree with both of them | pave
problens with LB 89, period. I'm gagajnst every, at this time,
every increase in the sales tax because weall knowit is

regressive and it hits those who have low incomes the hardest,
taking a greater percentage of their income than people who are
better off. It is viewed by politicians as a secret, or hidden,
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