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spell its doom And, as it turned out, gs the effort on the
petition drive was initiated and successful in placing that
ref erendum i ssue on the ballot to repeal it, the biggest issue

anong the voters of this state was a sales tax increase and the
property tax reduction tied into it and it spelled the doom for
LB 662. And so today we stand without the school reorgani zation
t hat we came within a hair of seeing finally adopted and taken
care of in this state. A nd 5o, although I respect Senator
Schmit in hi s arguments about the need forrevenue perhaps in
the long termto neet the obligations we' re undertaking with
this piece of legislation, it is certainly the case that in the
short termwe have the financial wherewithal to proceed with
this | egislation without the amendment he is offering. | 3|so
suggest that as we proceed in considering this |egislation tﬁere
is roomfor a great deal of negotiation and conpromise to look
at it inli ght of ot her prl orities and other Spending measures
and consider as we nove this bill forward, which | hope we wil l
be able to do, that as we put it on Final Reading with the other
bills that are pending and as we | ook at the budget process 44

Appropriations recomendations that we will sit down and
consider what our options are. Andit may, in fact, be the
case, as Senator Schnmit is considering, that this amendment will
be necessary for this bill. I'm not saying that on Final

Reading after we look at everything and we exanine the full
i ssue and the full budget picture that it may take gsome sort of
an adjustment in the tax rate to fully fund this. pgut]

certainly think, fromthe information we have right now, | can' t
see that justification. | can't see with $300 nmilli on in our
reserves, in our surplus, that we can't afford and pay for this
piece of legislation at least in the near term and meet its

obligati on. | think the long term obligation involved has got
me concerned and | think we are legitimately going (5 have to
di scuss al | the measures before us and in light of our
comm tments and our ability to neet those commi tnents. ut at
this point, | think it doons this piece of Iegislation, just as
| thought LB 662 was doonmed with the amendnment. I think you put
a sales tax increase on this, asfar as |I'mconcerned, | won't
support the bill. And | thinkthere are others like us on the
floor. I can't see howwe can justify going back to the

taxpayers of this state after we have had theincome tax
increase that wehave had. That's now accunul ated al ong with an
economi c recovery, a two hundred and forty sone pj|lion doll ar
Cash Fund, that's supplemented pya $50 million Cash Reserve
Fund and with prospect again for incfeased revenues coming in
above projections and to go back and say it's still not enough,
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