March 15, 1989

Currently, right now, the Supreme Court has recently heard a
case that dealt with the issue of the valuation of pipeline
conpani es. They have...it's been expanded or been tal ked gpout
being expanded to otherutility type of conpanies. There has
been the railroad case with regard to the val uation of their
property. We have a bill that follows LR 2CA, Senator
Ber nard- Stevens, that deals with that issue of budgeting. All
these things i mpact the property tax issue, they inpact the
val uation and they have a total inmpact on this whol e concept of
how we deal, howwe value property. Andit' s not just limted
to agricultural property, it's ev_erK the of property that we
have out there. You can't deal with this in a vacuum vygu have
to | ook at all those different types of property. vyouhave to
I ook at the inpact an LR 2CA will have on that and you have o,
I think, if you sit back and take a | ook at that, seethat the
whol e val uation property...whole vyaluation process is comi_n?
down around our heads. | t's very likely that the courts wl
come down and say, yes, you, too, because of the uniformty
cl ause, can have your property at the sane level that ag land is

val ued at . And t hen what happens, the rollercoaster starts.
Everybody junps on, they get on the next car, andwe go down the
hill. And, | adies and gentlerren, it iSnot go| ng to be

district that suffers. |t is going to be the rural districts
that suffer. | don't want to put an extra burden on the rural
areas but, unintentional as it may be, LR 2CA will do just that.

W are going to see this process just nushroom where now the
rai l roads and the pipeline companies and the utility companies

and those folks whosay, who can afford to do this, fight the
court battles, they win, they get their property reduced because

we are not striking the uniformity clause, zs Senator Schnmit so
clearly pointed out. And | don't think the courts are going to
treat LR 2CA any differently than they have LR 7. we are going
to be back, not at square one, but at square minus 10 becauSe
the valuation is just going to be eroded to an extent that those
people who still are paying, those people who are paying as
close to market as possibleare going to be paying that “nmuch
nore because their assessnents are going to have g o up to
neet the budget requirements of those |ocal governnents. There

is no other way for it to transpire. | nmean, it's going to come
out that way and there is nothing we can do about that 4t tltlﬂ s
poi n" except go in the other direction, go in the direction that

LB 361 would have us take.

PRESI DENT: One m nute.
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