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there and why we did it. A nd I think, ladies and gentlemen,
that we ought to take some time. We have spent a lot of time on
nonsense bills on this floor and we' re more than halfway through
the session. This is a major piece of legislation. I begged
the farm organisations to spend a few hundred thousand dol l a r s
to hire some expertise to help us write a bill and, if
necessary, a constitutional amendment. They said , we c oul d n ' t
afford it, couldn't raise the money.

P RESIDENT: T i m e .

SENATOR SCHMIT: How , in the heck, when you can ' t ra i se t he
money for that kind of a study, can we a fford to s pend
$50 million of new t axes the first year that we go out of the
block? T h ank you, Nr . P r e s i d ent .

PRESIDENT: Thank you. S enator Chambers, please, fol lowed by
Senator Abboud and Senator Hall. S enator Chambers, p l e a s e .

SENATOR CHANBERS: Nr. Chairman and members of the Legislature,
there are some very hard realities that have to be faced by the
farming community. One of those is demonstrated by the fact
that in 1987 over 60 percent of the total farm i ncome i n t hi s
state came as a result of direct federal payments to farmers.
That does not happen in the city. Senator Schmit correctly
mentioned and detailed for you years when the value of land went
up, up, then it came down. There has always been, s ince t h e
beginning of this country, speculation in land, especially
speculation in farmland. And if you look at the leverage buying
t hat w as occu r r i n g d~ iing the seventies, you can see why land
values were artificial' inflated. Lenders knew this and s o me
borrowing f a rme rs k new t his . The r e was a Sec r e t a ry of
Agriculture who encouraged farmers to plant from f ence r ow t o
fence row. And if you want to say that farmers are children of
the soil and don't really understand the vagaries of e c o nomics
and speculation in land values, you can give them an excuse for
having planted to excess creating surpluses that drove down the
prices. Wh enever there are high interest rates«nd th e c o s t o f
production is very high and those two items make it cost more to
produce an item than you can get in selling it, t hen i t i s no
longer feasible to engage in that activity as a commercial
enterprise. We were talking about a tax on fuels yesterday and
I had mentioned that in Texas, Louisiana and Oklahoma it costs
more to drill a barrel of oil from the ground than...pump it
from the ground than they can sell it for. So they don' t p u mp
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