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there and why wedid it. And | think, |adies and gentlenen,
that we ought to take sone tinme. We have spent a ot of tinme on
nonsense bills on this floor and we' re nore than hal fway through

the session. Thi s is amajor piece of legislation. |begged
the farm organi sations to spend a few hundre thousand dollars
to hire some expertise to help ys wite a bill and, if

necessary, a constitutional amendnent. They said, we couldn't
afford it, couldn't raise the noney.

PRESIDENT: Time.

SENATOR SCHMI T: ) How, in t he heck, when you can't rai se the
money for that kind of a study, can wé affordto spend
$50 mllion of new t axes the firstyear that we go out of the

block? Thankyou, Nr. President.

PRESI DENT: Thank you. Senator Chanbers, please, fgllowed by
Senat or Abboud and Senator Hall. Senator Chambers, please.

SENATOR CHANBERS: Nr. Chairman and menbers of the Legi sl ature,
there are some very hard realities that have to be faced by he
farm ng community. One of those is denonstrated by the ftact
that in 1987 over 60 percent of the total farm jncome in this
state came as aresult of direct federal paynments to farmers.

That does not happen in the city. Senator Schmit correctly
nmenti oned and detailed for you years when the value of |and went
up, up, then it came down. There has al ways been, gsince the

beginning of this country, speculation in |and, especially
speculation in farmand. And if you |l ook at the | everage buying
that wa occurring d~jiing the seventies, you can see why |and
values were artificial' inflated. Lenders knew this and some
borrowing farmers knew thijs. There was a Secretary of
Agricul ture who encouraged farmers to plant from fence row
fence row. And if you want to say that farmers are children of
the soil and don't really understand the vagaries of economics
and speculation in land val ues, you can give theman excuse for
having planted to excess creating surpluses that drove down ne

prices. Whenever there are high interest ratesqnd the cost of
production is very high and those two itens nake it cost more to
produce an itemthan you can get in selling it, then it is no

longer feasible to engage jn that activity as a comercial
enterprise. We were talking about a tax on fuels yesterday gnhq

I had mentioned that in Texas, Louisiana and Cklahoma it costs
nmore to drill a barrel of oil from the ground than...punp it
fromthe ground than they can sell it for. sothey don't pump
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