Narch 15, 1989

PRESIDENT: Senator Rod Johnson.

SENATORR. JOHNSON: Nr. President and nembers, this nmorning |
bring to you LR 2CA, the bill that is designed | think +to help

correct a problem that we have with the valuation of
agricultural property in this state. It is my priority bill for
the session and a bill that | think is extremely i mportant to

Nebraska agriculture. Specifically, what LR 2CA attenpts to do
is exempt ag land fromthe constitutional requirenent

t al
property in this state be valued uniformy and proportlonate y

to other forms of property. I't provides t hat ag and
horticultural land wouldbe taxed, one, asa separate cl ass of
property; two, by a different assessment method; and, ee,

that there would not necessarily be a need for resoIV| ng vaI ues
withi.n, one, the class of properties and other subclasses
agricultural | and. Finally, the purpose is to preserve nd
protect...and | want to reiterate this, preserve and protect %1
tax fornmula that was enacted by this Legislature jpn 1985 with
the passage of LB 271 which incorporates earnings asa measure
of determining ag lands valuation for property tax purposes. ag
| began putting together some arguments this morning on this
issue, | decided to ask myself a variety of questions that
thought might pop into the mnas of those of you _who are
participating in this debate andare interested in this issue.
And the first question that naturally came to mrd was, is
LR2CA needed? | think that answer is rather obvious but I
would like to go into some of the history behind LR 2CA.
Beginning in 1987, the NebraskaSuprenme Court suggested that
Amendment 4, which was approved by the Nebraska voters in

and also LB 271, which | have already nmentioned, did not do What'
the people of Nebraska and the Nebraska &tate Leg|s|ature
i ntended and assuned that these neasures woul

they did not make an exenption for agrlcultural ?and¥romthe
Unlformty reqUIrerT'ent of our Nebraska Const|tut|on. LR 2CA
seeks to end the | egal confusion andpreserve a different tax
met hod for agricultural property. Currently, commercial and
industrial property owners are suing for and, | mght add,
Wi nni ng judgrrents agal nst counties to | ower their assessments
and their taxes to a level of nearby agricultural property.

PRESIDENT: Excuseme, Senator Rod Johnson. Coul ou

! el
hol d your conversation down so we can hear tlse spe e?ker pl ea
Thank you.
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