March 14, 1989 LB 183

diStI’iCt but theninreturn asthey got their state aid pa|d
back to them they would get $327 back, their foundation formla

woul d come back. That i s sinply a transfer mechani sm of the
$327. We didn't involve the state in this because then it gets
more "onplicated as far as bookkeeping goes, so this way
each...the district would just, District A would S|nply send o
District B an anmount of noney. The state would not be involved
inthis transfer whatsoever. That's the funding nmechani sm that
we have  here. I think it is a very fair funding machamsm
because what we have here is we would be stopping recruiting
think with this amendment for one thing, because we woul d not be
giving a windfall to the option district that a student is going
to because right nowthe way the bill is witten they woul d get
their full per pupil cost out of this state fund. |f you have a
per pupil cost of say $7,000 per student, and you're going to

get $7,000 for simply filling an enpty slot you' re going to get
a windfall because it is not goi ng to cost you $7,000 to educate
that one student to fill the enpty slot and that is all we' re

asking schools to do is we' re saying, school boards are going to
have to decide how nany slots théy "have available for option

students and then they would receive a specific anpunt of noney
for those students as they come in and this sets up a | echanism
that is very...the departnment sends out the nunbers, they wll
send them out by ‘the 15th of July every year, that js also in
the amendment . They will send out the needs factor and the
f oundati on factor by the 15th of JUIy, that is before schools do
their budgeting. They will know exactly how many gg|jar s the
are going to get. A school district that is losing studen},s
wi || know exactly how many dollars they are going to | ose. e
resident district that is losing students will not have nearly
the inpact that they do under the old fornula. They would have
to pay their per pupil cost out. Andif you had a $7,000 per
pupil cost you would have to pay $7,000 into the un You' re
not going to have a 87,000 [oss in your budget. You re stil |
going to have to...you' re not going to lose that nmuch noney from
your budget by just |osing one student. Thisway they'd only
have to transfer a |ot |ess noney, it would not inpact them
quite as hard. They woul d al so be able to nake the adj ust ment s
then and be able to change their programto deal with the
probl ems that students have wth their distr’ct and make ¢t so
that they can make their district better and possibly keep the
rest of the students in that district. go that's the change in
the funding formula. 1" be glad to try and answer any
questions that you have. Thank you.
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