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have changedthe game. The feds have said, and this is | think
a product of the Reagan revolutionwe' re going to cone to an
end of these annual federal appropriations underwiting
muni ci pal waste water treatment, we're going to give a bal loon,
a series of years of relatively |arge federal fundings, put
we're telling the states no» begin a revolving fund. You can
use these last federal dollars to put into a revolving fund,
rather, and then the ities will be able to borrow against the
revolving fund and pay back, over tine, the costs of waste water
treatment. That's the federal change. \hen the feds did this
they said we are indifferent tg where the state match comes
from It can come from a straight General Fund appropriati on
or, if states wish to, they can fund their portion of the
revolving fund by bond payments and front-load the revolving
fund in one issuance of state bonds, or state appropriations

that will count towards a state revolving fund and | everage nore
federal money. As a matter of fact they don't have to be

. A - ate,
bonds, they can be bonds that are issued either, in the case of
Nebraska, by NI FA or the Conservation Corporation aqt. Those
nmoni es wi | | satisfy thefederal standards which then give us 4

whole lot of federal money to build waste water treatment
plants. There are two parts to the situation. First, the need,

second the mechanism I've passed out on your desks, and you' |l
find it |isted here, two pages, the docunent, the needafor wast e
water in Nebraska. In a quick survey, 1987 survey by the
Infrastructure Task Force, that had only 11 communities |apgrt
it was clear that here was $97 million in sewer pipe neggs’in
just those 11 communities. In the '89 Waste Water Needs Survey

527 municipali ties were surveyed, 350 projects were esti nat ed
with a cost of $93 million, plus waste water related peeds for
the state of 253 million bucks. Because of the need in Omaha to
separate their sewer systemfromtheir water system in Omha
alone it could be as high as $600 million to do this work. The
second page indicates that in Omaha we could be | ooking at

$1 billion cost of sewage work. Now | offer t hat as
docunmentation that there is today and there remains out into the
future, about as long as you can see, 3 need for clean water and

waste water treatment. Al right, let's nove on to the second
i ssue, that is the mechanism \Wel| here |' ve got a map for you,
a d. awng of the project, if you will, how the Cycle of a giste
revolving = fund works. |Into the revolving fund comes any state
appropriati ons -.a we wish to make, xn the past that's been
General Fund. he Governor, this year because she specifically

mentioned LB 311 in here State of the State speech, has
indicated that her budget is premi sed on the notion that we' ||
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