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that income exempt from federal tax.

SPEAKER BARRETT: One minute.

SENATOR HALL: The st a t e t ax i s a bonus . The state t ax
exemption that we previously had was a bonus, and i t wa s t ax ed
in 45 other states. For Nebraska to now go back and say we are
going to exempt those bonds I think would be a mistake, and I
would urge the body to reject Senator Wehrbein'samendment to
S enator C h i z e k ' s education bill. Thank y o u v e r y muc h,

SPEAKER BARRETT: T h ank you . Senator Moore, p l e as e .

SENATOR MOORE: Senator Wehrbein, just for the record, I was
listening to your introduction of this and just so this morning
this bod y k now s exactly what it is, this amendment is, i t
obviously has little or n othing to do wit h the situation
surrounding tuition a ssis t an ce . You are tal king about
correcting a perceived problem that we created w he n we pa ss ed
LB 773, but just, I am assuming thecost of this amendment is
the same as LB 6297

SENATOR WEHRBEIN: That would be my best estimate. That was
done for Senator Sc.'.:nit's bill, yes.

SENATOR MOORE: An d so that, just so the body is a ware, we a r e
talking about a $3.5 million impact here this morning on this
amendment to the state. If we pass this amendment, potentially,
we are ta lking a pot ential cost of $3.5 million in decreased
revenues in e n suing years , c orrect ?

SENATOR WEHRBEIN: Wel l, I will speak t o tha t l ater , bu t
actually it will be declining as these bonds fade away. You see
the time has already passed on them, They are being taxed from
January 1st , 1 9 87 on . This simply makes those pr i or, so,
obviously, they will grow less. This i s o n e b i l l t h at i s go i ng
to contract, rather than expand.

SENATOR MOORE: Okay, well, just maybe I am appearing today in a
neutral fashion. I just want to make sure t he body i s awa re
t his am endment ca r r i e s a $3.5 million price tag in its first
year. I think the body should be aware of that and think about
that as it considers it.

N r. Pre s i d en t .
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