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is probably an appropriate amendment with regard to that issue.
The amendment that he offers, as Senator Wehrbein stated in his
opening, is one that was addressed by the Revenue Committee this
year. It was a bill that was brought in by Senator Wehrbein
that, and also, I think, Senator Schmit, t hat d i d j u st t h i s . It
would allow for those individuals who had purchased tax exempt
bonds to be able to continue to have that ability. Okay, and
these ar e bond s o n l y that are purchased from municipalities
outside the State of Nebraska. I n o t he r wo r d s , what we a r e
talking about here a re n ot Neb r a s k a mun i c i p a l i t y . . . t a x - f r e e
municipal bonds, but bonds that originate and that the mo ney
f l ows t o mun i c i p a l i t i es outside the St ate of Nebraska. As
Senator Wehrbein stated, t hi s c h a ng e wa s made i n LB 773 two
years ago, and it caugnt some people off guard. W hat t h e y h a d
to do, basically, was to either change their portfolio or h ang
onto those bonds, and many of them have hung onto them, and have
been waiting for a point in time where they could, basically,
dump those bonds. Okay, the arguments that were p r esen t e d i n
front of t he committee were one that the Legislature did not
treat these people fai rly. That argument possibly, I gue ss , i s
one that is difficult to deal with. It is difficult to argue.
It was debated in a hearing. It was not something that came on
as an amendment. It had full public hearing on the issue. It
was a policy decision that the Legislature endorsed. We adopted
it and said we are going to tax other tax-free municipa l bo nd s
b ecause t h ey don ' t originate in Nebraska. Nebraska , at t ha t
point, was only one of about four states that did not do t h i s .
Now we are with the other 46 or 47 that do tax municipal bonds
that originate in another state. What you need to r emember i s
t ha t t h ese b ond s are not taxed by the federal government, so
those individuals who have these do not pay any federal t ax on
them. The only tax that they pay on them is theslight income
tax that would be placed on them by the State o f N e b r a s ka , a s
does, virtually, every other state. There a r e a b ou t f our s tate s
or so that do not have this tax. What you also need to remember
is that the State of Nebraska does not generate enough tax
exempt bonds, municipal bonds for the market that is out t here .
It is impossible. W e could not do it. I t d o e s n ' t h ap p e n . It
did not happen prior to the passage of LB 773. T here neve r h a s ,
never wi l l be , enough o f t h e s e b o nd s i n exis t e n ce . So t h er e
were people who were buying these bonds from other states. They
d o t h at t od ay . They continue to do that. T here ha s b ee n n o
slump in the sales. You talk to the folks i n t h e b r ok e r a g e
no.'ses, and there has been no slump in thosesales . The y ar e
buying them. They are buying them because t hey w a n t t o h av e
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