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regard to thi s particular provision, you know th e r e ar e
analogous kinds of provisions we put in law, for example, the
truth in lending. When you go in to sign a loan agreement with
a b an k you ar e p r o t ec t e d b y cer t a i n u s u r y r at e s . The bank
cannot charge above a certain rate of interest, o r t h e l en d i ng
institution can't charge above a certain rate of interest, in
affect can't charge you an exorbitant fee. There ar e ce r t a i n
r~uirements in that lending agreement that must be there. As I
recall now it's required that the total amount you have to pay
to pay off the entire loan must be disclosed to you, n ot j u s t
the amount that you borrowed but, if you make all the payments,
how much the total amount will be when you finally pay of f t he
loan. Those kind of things have to be disclosed. And i n f ac t
this is what this is. This requires that the agent come in and
list the fees that he is going to chargea particular athlete.
He can list whatever fees he wants. I t ' s j u s t l i k e t he b an k s
and the savings and loans list what they give on certificates of
deposit. They list what they charge on various loan agreements ,
those t ype o f t h ings. S o t he r e ar e an a l og o u s t ype o f
circumstances that we have when you' re dealing with large s ums
of money that the truth in lending lawsare just one of them.
And I c a n s e e a r e a l ad v a n t age . The reason you want t o h a v e t he
agent list their fees i s bec a us e so m e o f t hem ch a r ge
exorbitantly high fees. I t h i n k w e l i mi t , i n t h i s b i l l , t he
maximum fee to 10 percent of the athletes salary during a
particular contract year. And, as I ' ve said, the normal fee is
3 to 5 percent, that is plenty.

. .

SPEAKER BARRETT: One minute.

S ENATOR McFARLAND: . ..and so I think maybe even 10 percent may
be high. But it is to protect the exorbitant fees,l i k e t he
13 percent fee, like taking the percentage out of the fir st
year's cont r act , even though the athlete may not play in
subsequent y e a r s . For that reason I would urge you t o op po s e
the amendment. And again if Senator Chambers wants to o ffe r
technical amendments, wants to have them printed i n the b ill
book„ discuss them with me or Senator Chizek or Senator Hefner,
I ' d b e g l a d t o v i si t wi t h hi m. But I d on ' t t h i nk t h i s i s t h e
proper place and we' re wasting a lot of time with this.

S PEAKER BARRETT: S e n a t o r H e f n e r , p l e a s e .

SENATOR HEFNER: Mr . P resident and members of the body, I ' l l
just speak briefly. I don't think we want to approve o f t h i s
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