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SENATOR CONWAY: No , anyone could establish an account in the
name of a specific beneficiary.

SENATOR SMITH: N o, no , I 'm t a l k i ng a b o u t as i d e f r om t h i s b i l l .
Isn ' t i t already possible for parents to provide a gift to
chi l d r e n u p t o $3 , 0 0 0 a yea r ?

SENATOR CONWAY: S u re .

SENATOR SMITH: Okay, so then that could be i n ad d i t i on . . . i t
s eems to me wit h t hi s b i l l , an d I ' m l i k e all the rest of the
people here, it's very difficult to stand up h er e and say I
don' t support this. It seems like this bill is really aimed at
those people who can already afford to do this because the ones
t hat w o u l d l i ke t o b e ab l e t o do i t , the ones that really should
do it are not going to be able to set aside the $2,000 a year,
where if you have already the opportunity to set a s i d e or g i v e ,
as a g i f t , $3 , 0 0 0 p e r ye ar , a nd now y ou ' r e s a y i n g a n o t h e r $2 , 00 0
per year which would be tax free for those people who are g i v i ng
the gift, that makes it quite a large amount of money. Now the
next question that I have, Senator Conway.

. .

S ENATOR CONWAY: P ar d o n ?

SENATOR SMITH: The next question that I h ave i s , i n my
u nders t a n d i n g t her e is no li mit t o the number o f y e a r s t h a t
money couLd be put into this a ccount ?

SENATOR CONWAY: There is no limit, but you would also have t o
consider the fact that it has to be for educational expenses.

. .

SENATOR SMITH: Right.

SENATOR CONWAY: ...that are specifically tuition, books and
housing so, therefore, if you had a huge, huge account built up,
ultimately you' re going to have to r ecapt u r e i t an yway be cau se
the student wouldn't use that for thos speci f i c u se s .

SENATOR SMITH: I ' l l bet t h ey c ou l d . Okay.

SENATOR CONWAY: Gold-plated books.

SENATOR SMITH: O k ay, so is it limited to what they can use the
money for? It is limited, t hey c an ' t . . . l i v i ng expenses , t ho se
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