February 27, 1989 LB 433

basically no way that we could go after these people when we are
dealing with this issue of capital gains. Because we are not
tal king about a tax that comes while they are in the process
earning this noney, we are not tal king about a tax that they pay
on a regular basis, but you are talking about a tax with regards
to capital gains that is at a point in time when they,
basically, are at retirement, and these people, because of their
extreme wealth, have the ability to nmbve gnd relocate. They
have that ability whether we have LB 775 in place or not if they
so choose to do that, should they not want to pay just the basic

income tax once they decide to cash out, if you will, with this
capital gains provision. gSo what we decided as a conmittee was
that the 52, as | will call them, because that is what the

Revenue Department called them 52 folks who would pe gifected
by LB 433, would have the ability to just pick up anéjleave this
state, establish residency in a Florida or a Washington or gny
pl ace where they don't have a capital gains tax or have an
income tax, for that matter, and they would be able to, in
effect, get around this piece of |egislation. There is really
no way that at that point in their |ives they have tostay in
Nebraska because you are not attacking them or you are not
taxing them on a day-to-day, year-to-year basis. \Watvyou are
doing is you are saying at the point in time you choose to (ash

out, you choose to retire, this tax will kick in, andthey have
made a lot of noney over the years, and with that, they hﬁive
gai ned a | ot of sense with regards to the taxes that they have

to pay, and they have got sone people who are fairly sharp (phat
work for them that give thenmsone advice with regards to tax
pl anni ng, and they know that if it means we have to go to Miami

or we have to go to Ft. Lauderdale, we have to go sonepl ace el se
in Florida and set up residence, we will do that prior to...

SPEAKER BARRETT: One m nute.

SENATOR HALL: ...that capital gains kicking in and we will
establish a residency. S0 the committee felt that to put
LB 433, although the issue of capital gains zsit wasdiscussed
a couple of years ago was an inportant one and| did support |
think it was a Senator Warner anendment at that time that would
have al lowed this exenp ion for anyone, not just those fol ks who
dealt with the issue or applied and were gacceptable under the

775 benefits, but would have been applicable to anyone. | thi nk
that that isatotally different issueasopposedto the issue
t hat Senator Wesely presents to us in LB 433. The question of

whether  or not the capital gains policy should be addressed
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