February 24, 1989 LB 441

the hill, Senator Hanni bal.

SENATOR HANNI BAL: Thank you, Nr. President, and members, LB 441
deals with a product called near beer and for Saator

Baack's.. .Senator Dennis Baackhad g pi|| that talked about
LB 1089. It appears that Senator Baack is not going to be
listening to ne but that's all right. But we made reference to
a bill he hadin a committee statement some time ago that he had
put down the bill of 1089 as a bill that he was trying to amend
and suggested there were sone inperfections in the bill. nd he
was m st aken because the bill nunber was not 1089 and | inforned
him that 1089 was my bill of last year gpq, in fact, it was

perfectlg drafted notwithstanding his objections. He suggested
that probably 1089 was inperfect anyway d as a matter of
fact, Senator Baack, you are correct, 108a5 of last year was not
a perfect bill. It was drafted well, however, it did do
sonmething kind of inadvertent. |t was a bill that added many
anmendnents out of the general Affairs Committee in the formof a
cleanup type of bill into LB 1089. (ne of the thi ngs that it
did do was it allowed that near beer. . and for those of you that
don’~ "~ know, near beer is a product, a drink that has a certain
amou. i~ of alcohol init, less than one-half of 1 percent, that
had theretofore been cont rol led by the Liquor Control
Conmi ssion, that is it was. ..it was only able to be purchased by
adul ts, those 21 years and older, andit could only be sold jp
licensed retail establishments that hafd liqguor licenses.
LB 1089 of last year addressed the problemof taxation o, Lear
beer and suggested that near beer, that product or any other
product that had | ess than one-half of 1 percent alcohol by
content  should not be subject to taxation as other alcoholic
beverages are. Therefore, that bill suggested that that...that
near beer be exempt fromtaxation, but it went a stepfurther
and exenpted it fromthe control of the Liquor Cont r ol
Commission. What LB 441 is doing is reinstating the provisions
that suggest two things, one that near beer will, in fact, ynder
the control of the Liquor Control Commi ssion and, therefore, not
be allowed to be sold to minors, people under age of 21 years

old, and, secondly, that it could only be sold by licensed
retailers that were licensed to gsel| other kinds of alcoholi c
beverages. SO LB 441 does only that and still thensays it
shall not be subjected to excise tax, if you will, special taxes
on al cohol . It will be treated as other pormal types of
products, it would certainly beguypject to all kinds of sales
tax that wehave in the localities. Sinple little bill that

addresses a problem that put near beer kind of on theghelf

1526



