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into compliance in this regard and we need to do that, it's a
mandate. On the spousal impoverishment income question, we
passed a bill, LB 419, last year that extended the amount of
income and assets that individuals could retain when they had a
spouse that was placed in a nursing home situation. I f you
recall on the income side, we raised the income you could retain
as a well spouse before your money went in to support the spouse
in an i nstitution;we raised it from somewhere in the range of
$350 or s o u p t o $ 4 7 5 a month . The provisions of the f edera l
act, the Nedicare Catastrophic Coverage Act that was passed last
year, made major changes in thisa rea and i n c r e a ses t h a t $ 47 5
figure we have, substantially, to a minimum of retention o f a t
least $786 later on this year which then would increase over
time to a higher level than that. It does have a maximum amount
of $1,500 under that federal law that could be retained, but as
you recall, we were talking about $475 per month as a maximum
and the federal is a $1,500 maximum but again, that is the
federal mandate and there is little we can do about it. In
addition, on the resource side t h i s L e g i s l a t u r e d e t e r mined that
we would allow a splitting of assets. If you recall, last year
we had a problem in that area and we allowed that spli t t o be
fifty-fifty between the well spouse and the institutionalized
spouse up t o $ 5 0 , 0 00 , or in other words, up to $25,000 could be
kept by the well spouseand 25,000 for the institutionalized
spouse. What the Congress has done is mandated the fifty-fifty
split and provided...what they call for is a $12,500 minimum but
under this legislation we have maintained a $25,000 minimumso
that is higher than mandated by the federal government. B ut t h e
federal government also doesn't have the maximum of 25,000 which
we had. They provide for $60,000 maximum for half of the assets
when you split them. So, i n ot h e r w o r d s , i n an example , u nd e r
the old system that we passed under 419 last year, if you had
$30,000 in assets, you would be able to split that in half andkeep $15,000 . Und er t h i s n ew b i l l , y ou ' d b e ab l e t o ke e p
$25,000. If you had $50,000 in assets, you would be t h e s am e
under t he ol d an d t h e n e w , y o u' d h ave $25 ,000 i n e i t he r c a se .
if you had $100,000 in assets under the bill we passed last
year, you'd have the maximum of $25,000 you could keep. Under
t hi s l eg i sl a t i o n, y o u w o ul d b e a ble t o ke e p $ 5 0 , 000 a n d , again ,
the maximum would be 6 0 , 0 0 0. I n o t he r words, i f you h ad
$120,000 in assets, you'd be able to keep 60,000. I f you h ad
$ 500.000 i n as set s , you ' d o nly be a b l e t o ke e p $ 6 0 , 0 00 . The
other t h i ng i s , i n add i t i on t o t he asset split, you also a r e
allowed to retain the home you' re in, and equity value of $4, 500
i n a mot o r v eh i cl e and up to $3,000 in a burial trust fund.
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