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that your understanding? Is that what you said?

S NATOR LANDIS: It's n ot what I sai d . That i s t h e c ase
sometimes. Generally speaking, in my experience, the trustee
winds up being appointed by the lender. It's the lender choice.

SENATOR ASHFORD: All r ight. And the problem you' re trying to
solve is when there is a foreclosure of the t rus t d eed , t he
lender can then substitute itself or himself?

SENATOR LANDIS: '4o.

SENATOR ASHFORD: Or there is a..

S ENATOR L A NDI S : Let me describe it again. Okay, I' ll answer
that question then. I 'm n o t .

. .

SENATOR ASHFORD: You don't have to go through the whole t h i n g .

SENATOR L ANDIS : Su r e . In the event...in the admin i s t r at i on o f
the trust, the len der may wish f or a diffe rent t r u s t e e .
Somebody is mo ving, g oing out of town, going out of business,
retiring, whatever, the lender wants a different trustee and
wants to substitute the trustee they have for a new on e a n d t h a t
is what occasions this c i r cumstanc e .

SENATOR A SHFORD: A l l r i gh t , and i t n ay b e . . .and i n mo st c a s e s
or i n m an y c a s e s t h e trustee i s th e .. .b c a u s e t h i s may be
someone su ch a s t h e attorney who rep esented the lender at t he
time of the transaction.

SENATOR LANDIS: R i ght.

SENATOR ASHFORD: I t could be a bank t o o c r i t c ould b e so me
other institution.

SENATOR LANDIS: Yes, i t c ou l d .

SENATOR A S HFORD: And what t hi s b i l l do e s i s i t r eq u i r e s t h at
subst i t u t i on t o t .a k e p l ac e upon n o t i c e au t o m a t i c a l l y .

SENATOR LANDIS: T hat ' s r i g h t . Th at ' ." . . .

SENATOR ASHFORD: What if they' re...I guess my que stion would

I j u s t wa n t t o . . .

1270


