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advancement of the measure.

PRESIDENT: Senator Landis, please.

SENATOR LANDIS: Thank you. Mr. President and members of the
Legislature, our Risk Manager, Yvonne Norton Leung, c ame to t h e
committee with this measure and asked that we consider it. As
it worked out, Senator Weihing, on the c~mmittee, a nd my s e l f
signed on as introducers simply because we had enough committee
bi'ls at the time but the committee reported the bill out by a
unanimous v o t e . The bill allows the S tate of Nebraska to
self-insure or to contract for related risk management s erv i c e s
in the administration of our liability insurance policies. That
is for the protection of our agencies against the losses due to
our negligence in driving trucks, automobiles, snow plows, road
g raders and o t he r v e h i c l e s . We have a fleet of cars and we have
i nsurance o n t h ose car s n ow . Our premiums run about a million
bucks a y e a r . Th e l o ss e s o c c a s i o n ed by o ur ca r s r un about
$600,000 a ye ar . I f we self-insure and if the trend holds,
we' l l s av e money. If the trend doesn't hold and for some reason
we have a disastrous occasion, if you' re self-insured and you' re
standing naked, it's possible to have some kind of considerable
l oss . Now t h at ' s the virtue of having insurance. What this
hill says is that we may self-insure. Number one , w e d o n ' t h av e
to have an insurance policy and we can simply stand bare, o r i f
we was h t o , we c an organize for a related risk management
service and basically have our set of risks insured by a company
in a stand-alone format that is designed to get from u s the
amount of money to pay off our losses. In that kind of format,
basically, you pay for your loss rather than paying a premium by
which you put money aside for the future. So th e Ri sk Manager
i s aut h o r i z e d by t his b i l l t o co nt i n u e d o i n g wha t we ' r e d o i n g
n ow, which i s t o h a v e ou r o w n i nsurance p o l i cy with a ma j o r
carrier, or to self-insure, and that is to make a contract with
a risk management service or to s el f - i n s u r e ourselve s and pay
for t h o se s e r v i c e s , allowing ourselves then to fund this out of
the state self-insured property fund or the state self-insured
i ndemni f i c a t i on and l i ab i l i t y f u nd as appropriate funds that
exist already. The bill has the expectation, but no t t h e
promise, the expectation of saving us, oh, be t ween a q u a r t e r o f
a million and a half a million dollars a year . I u r g e f or t h e

PRESIDENT: Th e qu es t i on is the adoption of the committee
amendments. All those in favor vote aye, o pposed nay . Recor d ,
M r. Cle rk , p l e a s e .
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