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please.

move for the advancement of the bill.

this in the state. It's not a common experience in the state
now. It does seem to be something that's growing in other parts
o f t he coun t r y and in anticipation of that trend I think
Director NcCartney has brought us this measure. T he p r o v i si o n s
are summarized in your c ommitte e b i l l bo ok . I f I h ad t o
identify them, I would say basically they are rather like the
HMO provisions and it makes the Department of Insurance the
uitimate regulator. Got to make your case to them, prove your
net equity, maintain your net equity, a requirement of $50,000.
In the event you don't meet these standards, then it's possible
to have a cease and desist order by the department. Y ou' ve g o t
to establish a complaint system inside your organization. You
have to make sure that you are subject to the unfair competition
in trade practices statute if in some cases there is deception.
You can t ake a look at that summary t hen o f t h e b i l l ' s
provisions that appear i n t he b i l l b oo k . I f I h av e t o
characterize them generally, they are the HNO statutes t a i l o r e d
to the Limited Prepaid Health Organization situation. They
provide the same basic oversight for complaints, for co nsumer
problems, for ov ersight by the state to se e t ha t t h e se
organizations are sufficiently capitalized and well r un . On e
addi t i o n a l po i nt , there is no guarantee fund for one of these
organizations should they go bankrupt. This is not a member of
one of ou r h ea l t h , life, pro perty or c asual t y
enerally...guarantee funds, they' re on their own. It 's a.oming p h enomenon. Probably going to hit Nebraska with this.

W e' ll b e ready for the rise of Prepaid L imi te d He al t h Ser v i c e
Organizations. I wo uld be happy to answer any questions and I

PRESIDENT: The question is the advancement of the b i l l . Al l
t hose i n f avo r v ote ay e , op po s e d nay. Reco r d , Nr . Cl e r k ,

C ,IERK: 2 6 aye s , 0 n a y s , N r . Pr es i d e n t , on t h ~ adv a n c ement of
uB 320.

P RESIDENT: LB 320 i s ad v a n c ed . L B 3 2 6 .

CLERK: LB 326, Nr. President, introduced by Senators Landis andWeii'.ing. ( Read t i t l e . ) The b i l l wa s i nt r od u ced on J a nu ar y 1 1 ,
referred to the Banking Commi tee, advanced to General File. I
do have committee amendments pending by the Banking Committee,
N r. P r e s i d e n t .
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