
February 15 , 1 98 9 LB 320

PRESIDENT: Thank you . The question is the adoption of the
committee amendments. All those in favor vote aye, opposed nay.
Record, Nr . C l e rk , p l e ase.

C LERK: 27 eye s , 0 nays , Nr. President, on adoption of the

PRESIDENT: The committee amendments are adopted. Now back t o
the bill. Senator Landis, please.

SENATOR LANDIS: Thank y o u , Nr . Cha i r man. I g u es s i t ' s
Nr. Pres ident w h e n yo u ' r e in the Chair, isn't i t , Bi l l ?
Nr. President and members of the Legislature, this bill came to
us from Bill NcCartney in the Department of Insurance. Perhaps
you' re all familiar with an HNO, health maintenance
organization, in which you pay a premium, if you will , f or
coverage and then as you need services you go in and the HNO
provides those services. It's a prepaid form of i nsurance a n d
the HNO, basically, is the insurer ~f your health by providing
these services. You pay the money and they promise to be there
and s e rv e y o u r n e eds when you' re s ick . HN Os ar e o r g an i z ed , b y
the way, under the insurance laws of the State of Nebraska. And
HNOs, as you and I know them, are general h e a l t h o rganiza t i o n s .
Well, that's the way they were forced to organize. Now what has
sprung u p ar o un d t he country are H NOs o n a limited basis.
Rather than to meet the general health needs of the family, they
wil l p r o v ide a ve r y limited set of services. S ame t h i n g
applies. You buy a premium,w hen you need t h e services you go
in and they take care of you. Well, in this case you have the
limited HNO, if y ou w ill , t he Li m i t e d P r e paid Hea l t h S e r v i c e
Organization, it's called, and the name that's circulating in
the industry is boutique HNOs. In this case, for example, the
limited premium could be for dental care, let's say, r ather t h a n
a l l hea l t h ser vi c e s ; or s er v i c e s f or v ision , eyeg l a s ses;
ophthalmology, might be a s much as eye su r gery, b u t e y e care,
all lumped in one place, could make an i nd i v i d ua l pr em i um for
just those services from a provider of just those s ervices i n
that insurance mechanism. Well, what the director tells us i s
our H N O l aw is premised on the idea that it's going to be a
general provider and these new boutique Limited Prepaid Service
Organizations require a more narrow specified and specialized
organization so that we can oversee them, so that the statutes
can make sense as far as what they' re concerned,so that their
net equity requirements make s ense and t h a t ' s w h y t he di r ec t o r
h as b r o ught us L B 3 2 0 . I do not know of an organization like
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