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2.22 mllion. The bul k of that has been arrived at over
period of time is what of the cost within the operation of tﬁe
hospital could be contributed to educational cost, but the giher
factors in that, also in which is a |arger figure, is the amount
that woul d be rei nbursenent for indi gentg care from the state
General  Fund. So there has beena, hjstorically, very mnor
portion of the cost of the operation of the hospital has been
attributable to General Fund. Under the proposal here that
rel ati onship does not change. The other thing as to the
feasibility, the feasibility of theproject isbased upon gp
anal ysis of what can be anticipated in the general growth gng
cost of institutions, provide nedical care in the Douglas County
area. The projections that are used to.  could anticipate is in
the vicinity of a 5 percent per year. The debt service or the
cost for this operation of the facility is expected to be about
1.3 percent of the &5 percent or 3.5percent would be general
increases in cost, 1.5 percent of that five ould be for the
debt service over the period of the bonds of 26 years. A couple
of ot her things | think it is inportant to keep in mnd also,
while we talk about this being a Douglas County or 5 Omaha
lo .ated facility, something like 48 percent of the patients 0
are provided nedical care or assistance there is, in fact, ¢gny
areas outside of Douglas County or in the rest of the area of
the State of Nebraska. So it is truly a statewide facility ang
not one that is providing primarily only medical training as

well as medical assistanceto residents of that area. I am
convinced that the proposal that is gutlined is one that should
proceed. The Med Center has done a3 nunper of things in recent

years to keep costs in line which | think are signif icant. The
Medi cal Center was very instrumental in some of the beginning of

health mai ntenance organizati ons. The ave wil lingl
voluntarily delicensed some of the nunber of begs bout 3 ge%fs
that they are authorized, but the nmpst significant tahlng t%at to

judge the future is to judge on the past.
PRESI DENT: One mi nute.

SENATOR WARNER:  For the last five years the Medical Center has

raised rates at an average of about 4.9 percent ghnyaily | At
that same period, the inflation rate for goods and services
pur chased by hospitals has averaged 5.9 percent. So they have

had an efficient operation, do have 5, efficient operation
costs that have increased there have increaseg at pa ?ower' Ie\T/re]z
than cost in other areas providing the gsn0e kind of . at least
of service and of course they have the gqycational éorrponent and
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