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committee amendments.

SENATOR C H I Z EK : Ba si ca l l y , the committee amendments are
amendments that I had offered that were suggested after the
hearing. The one amendment would remove the language implying
that financial institutions or brokers have an obligation to
provide total investment counselings on the savings account and
it provides that withdrawals only be from the amoun ts
c ontributed a s pri nci p a l u nti l t he am ount i s c l o s e d . And i t
provides...the Department of Revenue requested that there be a
10 percent penalty added on the amounts withdrawn if it's used
for anytning other than educationa l expe n s e and t he pen a l t y
would be considered a tax and paid to the state . And , f i na l l y ,
the change in incorrect section reference is the other one. So
I would ask your adoption of the amendments.

PRESIDENT: V e r y g o od . Thank you. The question is the adoption
of the committee amendments. All those in favor vote aye,
o pposed nay . Rec o rd , N r . Cl e r k , pl e a s e .

CLERK: 2 5 ay es , 1 nay, Nr . Pr esi d e n t , on adoption of the

PRESIDENT: The com mittee amendments are adopted. Senator
Chizek, would you l i k e t o speak about the advancement of t he

SENATOR CHIZEK: Ye s . Nr. President and colleagues, LB 140 is a
bill that I have been dealing with for a couple of years now.
I t r e a l l y w a sn' t l ong a fte r t he '87 adjournment that s o me
constituents came to me and wanted to know if there was any way
that the state or government might encourage people to save f or
children's education, etcetera, and by that I mean these were
people who pay the taxes and hold the jobs and t h e y don ' t get
any special benefits and are not exactly on easy street. Out o f
that question came I.B 860 last year and then an interim study by
the Education Committee and now LB 140. T he bi l l f o l l o w s o n e of
the options outlined by the committee's interim study,namely,
the one way we could help out is to provide an incentive for
savings through tax policy. We could prov>de that savings for
the costs of college be exempt from t axable i ncome, wi t h i n
reason. So t h at ' s what the b ill would effect,effecting a
savings plan allowing a parent to choose a form of inv estment.
It's not as complex as it may seem. To do that, the bill allows
that a specific account, an account that we style in a Nebraska
college savings account can be opened at any bank, saving s an d

b i l l ?
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