
February 9 , 1 9 8 9 LB 61

PRESIDENT: Senator Haberman, please.

SENATOR HABERNAN: N r . President and members of the body, this
legislation was brought to me by the Insurance Department. It
h as t h r e e se ct i o n s t o i t , as y o u w i l l not i c e o n t h e c ommit t e e
statement, and it states that a foreign insurer admitted t o do
business in Nebraska may become a domestic insurer by complying
with requirements for organization and l i ce n s in g f or domestic
insurers and by designating i s principal place of business in
this state. The second part of the legislation is a domestic
i nsure» m ay , upo n approval of the D irector of I ns u r ance,
transfer i ts domicile to another state in which it is admitted
to d o bus i n es s a n d ' c e ase to be a dom estic insurer and be
admitted tn this state if qualified as a fore ign i n s u r e r . The
third part of the bill, it provides that if a domestic insurer
transfers its domicile to another state, items which t he
Director allows, w hich he al l ow s , such as c ertificate of
authority, agents' appointments, licenses and rates which are in
existence at the time of transfer, shall continue in effect if
such insurer remains qualified to do business in this s tate .
T hank you, Nr . P r e s i dent .

P RESIDENT: T h ank y o u . S enator Landis , p l e a s e .

SENATOR LANDIS: Tha n k y ou, Nr . S pe a ker , and members of the
Legislature, let me tell you why LB 61 is in here, because it
does exactly what Senator Haberman described and there is a good
reason to do this. Every now and then a n insurance company wi l l
decide to change its domicile from one state to another . I t c an
be a Nebraska company that's decide to domicile someplace else,a c ompany t h a t' s decided to change its domicile from another
state to come into Nebraska, or i t c an be a company d o i n g
business i n Nebr a s ka but that is domiciled in New Jersey and
decides to m ove it t o Ne w N e x i c o. Any of t ho s e t hr e e
circumstances can occur . We now license their a gents, we r e v i e w
their policies, we approve those and the like. C urrent ly , w e d o
not have a m echanism on our book tosimply make that transfer
easily on our books without making the company jump t hrough ah oop a sec on d t i m e . Let's say y o u ha v e now a New Jersey
company, you' re doing business in Nebraska, you submitted your
rates, you submitted your policy forms, they meet Nebraska rulesand you a re now a domiciled company but doing business as a
foreign company in Nebraska and you' re down on our books in that
way. If you move your domicile from New Jersey t o N e w M e x i c o
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