February 9, 1989 LB 61

PRESI DENT: Senat or Haberman, please.
SENATOR HABERNAN: Nr . President and menbers of the body, this

| egislation was brought to me by the Insurance Department. It
has three sections toit, as youwill notice onthe committee
statenent, and it states that a foreign insurer admtted do
business in Nebraska may becone a donestic insurer by conplying
with requirenents for organization and |icensing for domestic
insurers and by designating i s principal place of business in
this state. The second part of the legislation g5 5 domestic

Insure» may, upon approval of the Director of Insurance,
transfer i tsdonicile to another state in which it s admitted

to do business and'cease tg be a domestic insurer and be
admitted tn this state if qualified as 3 foreign insurer. The
third part of the bill, it provides that if a domestic insurer
transfers its domicile to another state, items which the
Director allows, which he allows, such as certificate of
authority, agents' appointnents, licenses and rates which are in
existence at the tinme of transfer, ghall continue in effect if

such insurer remains qualified to do business in this state.

Thank you, Nr. President.

PRESIDENT: Thankyou. Senator Landis, please.

SENATOR LANDIS: Thank you, Nr. Speaker, gnd members of the
Legislature, et me tell you why LB 61 is in here, because it
does exactly what Senator Habernman described and there is a good
reason to do this. Every now and then gninsurance company will
decide to change its domicile fromone state to ghother. It can
be a Nebraska conpany that's decide to donmicile soneplace else
a company that's decided to change its domicile from gnother
state to come into Nebraska, or it can be a company doing
business in Nebraska put that is domiciled in New Jersey and
decides to move it to New Nexico. ANY of those three
C|rqum5tance5 can occur. V\e now | | cense thel r agents’ we review
their policies, we approve those and the like. Currently, we do
not have a mechanismon our book togj |y nmake that transfer
easily on our books wi thout making the corr:rfBaXy J ump through a
hoop a second time. Let's say you have now a NewJersey
conpany, you' re doing business in Nebraska, you subnmitted your
rates, you subnitted your policy forms, they meet Nebraska rules
and you are now a domiciled conpany but doing business
foreign conpany in Nebraska and you' re down on our books in R
way. |f you nove your domicile from New Jersey 5 New Mexico
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