
February 3 , 1 9 8 9 LB 458

amendments.

opposed nay . Pl e a s e r ec o r d .

when the calculation is put together. So with that, if there
are questions, again, I will try to answer them but it is an
extremely technical although very positive change and I wou l d
urge the adoption of the =ommittee amendments .

SPEAKER BARRETT: Th an k you . Discussion on the committee
amendments as explained by Senator Hall. If not, those in favor
of the adoption of the committee amendments to LB 458 vote aye,

CLERK: 2 5 ay e s , 3 n ay s , Nr . Pr esi de n t , on adoption of committee

SPEAKER BARRETT: The committee amendments are adop t ed . Sen a t o r

SENATOR HALL : Ag a i n , as I stated earlier, there are basically
two changes that LB 458 would enact and again I would u rge y ou
to take out the bi 11 book and look at the s ummary and p u r p ose o f
changes that is laid out there for you by committee s ta f f . The
two changes deal with unintended consequences that were laid out
because of 773. The first would a l l ow ded u c t i ng t he s t at e
income tax refund in 1987 which were deducted under the Internal
Revenue Code but not under the Revenue Act of 1967. In o t h e r
words, people who fell into the window of 1987 when the law was
t here, the old la w was in e ffect still,w ere i n m any c a s e s
unable to be able to deduct the taxes that were...the income tax
refunds received in 1987 and in order to allow for that t h is
change nee d s t o t ak e p l ac e . It zs a .. .it will only be a
one- t i me k i n d of ch a n g e i n t h at i t o n l y wi l l be effective for
t he t ax ye ar 19 8 7 . It goes back and allows those people to be
able to deduct them with regard to their Nebraska t ax . Th ey
were d e d u c t e d und e r their federal tax but it would now a l l ow
them to do that under their state taxes. Because o f t h e ch ang e
in law with r egard to 1988, you get your refunds for the tax
year 1 9 87 a nd i n 198 8 an d t he y we r e not taxable prior, they are
taxable now and there is a problem there so we needed to allow
f or t h a t ch a n g e . The second ch an g e wou l d allow for r epaid
i r come w hi c h an i nd i v i d u a l t ak e s as a federal tax credit and
t hi s a p p l i e . s b asi c a l l y t o i n d i v i du a l s who r eceiv e b onu s e s ,
b onuses, f o r ex a mp l e , that are paid for sales to be a chieved a n d
t hey h a ve t o b e p a i d bac k . This doesn't happen very often but
i t . does h appen t o a group o f pe o p le w h o b asic a l l y se l l f o r a
living, do i t o n commission, but may receive that in advance.
They have not, for example, hit their goal and t he y h ave t o

Hall, on the bill.
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